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Summary Information

Important Information About the Fund

2x Sui ETF (the “Fund”) seeks daily investment results, before fees and expenses, that correspond to two times (2x) the return of the 
price of SUI (defined below) for a single day, not for any other period. A “single day” is measured from the time the Fund calculates its 
net asset value (“NAV”) to the time of the Fund’s next NAV calculation. The return of the Fund for periods longer than a single day 
will be the result of its return for each day compounded over the period. The Fund’s returns for periods longer than a single day 
will very likely differ in amount, and possibly even direction, from the Fund’s stated multiple (2x) times the return of SUI for the 
same period. For periods longer than a single day, the Fund will lose money if SUI’s performance is flat, and it is possible that the 
Fund will lose money even if the price of SUI increases. Longer holding periods, higher SUI volatility, and greater leveraged exposure 
each exacerbate the impact of compounding on an investor’s returns. During periods of higher SUI volatility, the volatility of SUI may 
affect the Fund’s return as much as or more than the return of the price of SUI.

While the Fund has a daily investment objective, you may hold shares of the Fund (“Shares”) for longer than one day if you believe 
doing so is consistent with your goals and risk tolerance. If you hold Shares for any period other than a day, it is important for you 
to understand that over your holding period:

•	 Your return may be higher or lower than that sought in the investment objective, and this difference may be significant.

•	 Factors that contribute to returns that are worse than the return sought in the investment objective include smaller SUI gains or 
losses and higher SUI volatility, as well as longer holding periods when these factors apply.

•	 Factors that contribute to returns that are better than the return sought in the investment objective include larger SUI gains or 
losses and lower SUI volatility, as well as longer holding periods when these factors apply.

•	 The more extreme these factors are, and the more they occur together, the more your return will tend to deviate from the return 
sought in the investment objective.

The Fund expects to gain 2x exposure to SUI by investing a portion of its assets in a wholly owned subsidiary of the Fund organized 
under the laws of the Cayman Islands (the “Subsidiary”). In order to qualify as a regulated investment company (“RIC”) for purposes 
of federal income tax treatment under the Internal Revenue Code of 1986 (the “Code”), the Fund will have to reduce its exposure to 
its Subsidiary on or around the end of each of the Fund’s fiscal quarter ends. The Fund expects to reduce its exposure to its Subsidiary 
during these periods by investing in certain other investments as described below. During these periods, the Fund may not achieve its 
investment objective, and may return substantially less than two times (2x) the daily performance of SUI.

Investment Objective

The Fund seeks daily investment results, before fees and expenses, that correspond to two times (2x) the daily performance of SUI. The 
Fund does not seek to achieve its stated investment objective over a period of time greater than a single day.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy, hold and sell Shares. Investors may pay other fees, such as 
brokerage commissions and other fees to financial intermediaries, which are not reflected in the table and example set forth 
below.

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)
Management Fees��������������������������������������������������������������������������������������������������������������������������������������������������������������� 1.85%
Distribution and Service (12b-1) Fees������������������������������������������������������������������������������������������������������������������������������� 0.00%
Other Expenses(1) ��������������������������������������������������������������������������������������������������������������������������������������������������������������� 0.00%
Total Annual Fund Operating Expenses����������������������������������������������������������������������������������������������������������������������������� 1.85%

(1)	 “Other Expenses” are estimates based on the expenses the Fund expects to incur for the current fiscal year
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Example

This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other funds. This example 
assumes that you invest $10,000 in the Fund for the time periods indicated and then sell all of your Shares at the end of those periods. The 
example also assumes that your investment has a 5% return each year and that the Fund’s operating expenses remain at current levels. 
This example does not include the brokerage commissions that investors may pay to buy and sell Shares.

Although your actual costs may be higher or lower, your costs, based on these assumptions, would be:

1 Year 3 Years

$190 $587

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it purchases and sells securities (or “turns over” its portfolio). A higher 
portfolio turnover will cause the Fund to incur additional transaction costs and may result in higher taxes when Shares are held in a 
taxable account. These costs, which are not reflected in Total Annual Fund Operating Expenses or in the example, may affect the Fund’s 
performance. Because the Fund has not yet commenced operations, portfolio turnover information is unavailable at this time.

Principal Investment Strategies

SUI is a digital commodity that is emitted and transmitted through the operations of the delegated proof-of-stake Sui Network, a 
decentralized network of computers that operates on cryptographic protocols. The Sui Network allows participants to exchange tokens 
of value called SUI.

The Fund is an exchange-traded fund (“ETF”) that seeks to achieve its investment objective primarily through managed exposure to 
SUI futures contracts that trade only on an exchange registered with the CFTC (“SUI Futures Contracts”), and cash, cash-like instruments 
or high-quality securities that serve as collateral to the Fund’s investments in SUI Futures Contracts (“Collateral Investments”). In this 
manner, the Fund seeks to provide investment results that correspond to twice the performance of the price of SUI for a single day.

The Fund does not invest directly in SUI. Instead, the Fund seeks to benefit from increases in the price of SUI Futures Contracts. 
Under normal circumstances, the Fund will invest at least 80% of the value of its net assets (plus borrowings for investment purposes) 
in SUI-Linked Instruments. For purposes of this policy, “SUI-Linked Instruments” means (i) SUI Futures Contracts; (ii)  shares of 
other SUI-linked exchange-traded investment products not registered under as investment companies (“SUI-Linked ETPs”) under 
the Investment Company Act of 1940, as amended (the “1940 Act”); (iii) shares of other investment companies registered under the 
1940 Act that invest in similar assets to those in which the Fund may invest (“Other Investment Companies”); (iv) exchange traded 
options on shares of Other Investment Companies or shares of SUI-Linked ETPs; and (v) swap agreement transactions that reference 
SUI, SUI  Futures Contracts, SUI-Linked ETPs, Other Investment Companies, or SUI-referenced indexes. Certain SUI-Linked 
Instruments, such as SUI-Linked ETPs or options thereon, are currently unavailable for investment, though are expected to become 
available in the future.

For the purpose of the Fund’s investment objective, under normal circumstances, the Fund will use the price of SUI that is reflected in 
the next, or second to next, expiring SUI Futures Contract. If the Fund invests in other SUI-Linked Instruments, the value of SUI will be 
determined by an average of how SUI is valued in the financial instruments in which the Fund invests.

The investment adviser to the Fund and the Subsidiary is Volatility Shares LLC (the “Adviser”). The Adviser oversees the Fund and 
implements the day-to-day portfolio management responsibilities for the Fund. In serving as investment adviser to the Fund, the Adviser 
does not conduct conventional investment research or analysis or forecast market movement or trends.

The Fund is classified as a “non-diversified company” under the 1940 Act. The Fund will not concentrate its investments in securities 
of issuers in any industry or group of industries, as the term “concentrate” is used in the 1940 Act, except that the Fund may invest more 
than 25% of its total assets in investments that provide exposure to SUI and/or SUI Futures Contracts.

SUI Futures Contracts

In order to obtain 2x daily exposure to SUI, the Fund intends to typically enter into cash-settled SUI Futures Contracts as the “buyer,” 
except as detailed below. In simplest terms, in a cash-settled futures market the counterparty pays cash to the buyer if the price of a 
futures contract goes up, and buyer pays cash to the counterparty if the price of the futures contract goes down. In order to maintain 
its 2x daily exposure to SUI, the Fund intends to exit its futures contracts as they near expiration and replace them with new futures 



3

contracts with a later expiration date. Futures contracts with a longer term to expiration may be priced higher than futures contracts 
with a shorter term to expiration, a relationship called “contango”. When rolling futures contracts that are in contango the Fund 
will close its long position by selling the shorter term contract at a relatively lower price and buying a longer-dated contract at a 
relatively higher price. The presence of contango will adversely affect the performance of the Fund. Conversely, futures contracts 
with a longer term to expiration may be priced lower than futures contracts with a shorter term to expiration, a relationship called 
“backwardation”. When rolling long futures contracts that are in backwardation, the Fund will close its long position by selling 
the shorter term contract at a relatively higher price and buying a longer-dated contract at a relatively lower price. The presence 
of backwardation may positively affect the performance of the Fund. Further, the returns of the Fund’s SUI Futures Contracts 
may differ from that of SUI due to the divergence in prices or the costs associated with investing in futures contracts, which may 
negatively impact the Fund’s returns.

The Fund invests in SUI Futures Contracts indirectly via the Subsidiary. The Subsidiary and the Fund will have the same investment 
adviser and investment objective. The Subsidiary will also follow the same general investment policies and restrictions as the Fund. 
Except as noted herein, for purposes of this Prospectus, references to the Fund’s investment strategies and risks include those of the 
Subsidiary. The Fund complies with the provisions of the 1940 Act governing investment policies and capital structure and leverage on an 
aggregate basis with the Subsidiary. Furthermore, the Adviser, as the investment adviser to the Subsidiary, complies with the provisions 
of the 1940 Act relating to investment advisory contracts as it relates to its advisory agreement with the Subsidiary. The Subsidiary also 
complies with the provisions of the 1940 Act relating to affiliated transactions and custody. Because the Fund intends to qualify for 
treatment as a RIC under the Code, the size of the Fund’s investment in the Subsidiary will not exceed 25% of the Fund’s total assets at or 
around each quarter end of the Fund’s fiscal year. At other times of the year, the Fund’s investments in the Subsidiary will significantly 
exceed 25% of the Fund’s total assets. The Subsidiary’s custodian is U.S. Bank, N.A.

If circumstances occur where market prices for SUI Futures Contracts were not readily available, the Fund would fair value its SUI 
Futures Contracts in accordance with its pricing and valuation policy and procedures for fair value determinations. Pursuant to those 
policies and procedures, the Adviser would consider various factors, such as pricing history; market levels prior to price limits or halts; 
supply, demand, and open interest in SUI Futures Contracts; and comparison to other major digital asset futures, such as bitcoin, ether 
and SUI prices in the spot market. The Adviser would document its proposed pricing and methodology, detailing the factors that entered 
into the valuation.

SUI, the Sui Blockchain and the Sui Network

SUI is a digital commodity that is emitted and transmitted through the operations of the delegated proof-of-stake Sui Network, a 
decentralized network of computers that operates on cryptographic protocols. The Sui Network allows participants to exchange tokens 
of value called SUI. As of April 2026, SUI had a market capitalization of approximately $3.7 billion.

Transactions of SUI are processed by a distributed network of computers called validators, and recorded on the Sui Blockchain, a secure 
digital ledger where all SUI transactions are recorded. These validators are rewarded with SUI for their efforts. No single entity owns 
or operates the Sui Network or manages the Sui Blockchain. Instead, the infrastructure is collectively maintained by a decentralized 
community of validators.

SUI can be used to pay for goods and services, including to send transactions on the Sui Network, or it can be converted to fiat 
currencies, such as the U.S. dollar. The primary goal of the Sui Network, however, is to provide an open-source, scalable, and efficient 
decentralized platform that supports decentralized applications and smart contracts, which are self-executing computer programs stored 
on a blockchain that automatically carry out the terms of an agreement between parties once predetermined conditions are met.

Unlike centralized systems, no single entity controls the Sui Network. Instead, a network of independent validators verifies transactions 
and reaches consensus using a delegated proof-of-stake mechanism, ensuring security and trustless operations. Each transaction on the 
Sui Blockchain is validated by the network’s validators, which participate in the consensus process. SUI token holders elect the validators 
that participate in the consensus process by delegating tokens to them.

Unlike the proof-of-work mechanism used by bitcoin, which relies on miners solving computational puzzles, delegated proof-of-stake 
allows validators to secure the network based on the number of SUI they hold and stake. This system improves energy efficiency while 
maintaining robust security. Validators on the Sui Network play a critical role in maintaining the blockchain’s integrity, ensuring that 
each block follows the protocol’s rules and contains valid transactions. Validators must maintain a minimum amount of staked SUI 
to participate in the “active set” of validators that verify network activity in exchange for a reward. The minimum threshold is set 
dynamically.
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The Sui Network distributes 10,000 units of voting power across its active validator set. To participate in the active set, a validator must 
achieve three units or more of voting power. The formula to determine a given validator’s voting power is the validator’s SUI stake 
divided by the total SUI staked to the network. The outcome of this calculation is multiplied by 10,000.

SUI was initially conceptualized and developed by a team of blockchain experts to provide a next-generation blockchain solution with 
native support for smart contract capabilities, and with an object-centric data model that enables parallel transaction execution.

SUI has three primary uses within the Sui Network: (1) it is used to pay for transactions on the network, with transaction fees split 
between reward payments to validators and a data storage fund; (2) it can be staked to secure the network and earn rewards, as described 
above; (3), it allows individuals to participate in governance decisions for the Sui Network.

Collateral Investments

The Fund will invest assets in Collateral Investments. The Collateral Investments may consist of high-quality securities, which include: 
(1) U.S. Government securities, such as bills, notes and bonds issued by the U.S. Treasury; (2) investment companies registered under 
the 1940 Act that invest in high-quality securities; and/or (3) corporate debt securities, such as commercial paper and other short-term 
unsecured promissory notes issued by businesses that are rated investment grade or determined by the Adviser to be of comparable 
quality. For these purposes, “investment grade” is defined as investments with a rating at the time of purchase in one of the four highest 
categories of at least one nationally recognized statistical rating organizations (e.g., BBB- or higher from S&P Global Ratings or Baa3 
or higher from Moody’s Investors Service, Inc.).

The Collateral Investments are designed to provide liquidity, serve as margin, or otherwise collateralize the Subsidiary’s investments in 
SUI-Linked Instruments. The Fund expects that it will primarily invest its assets, and that the Subsidiary will primarily invest its assets, 
in Collateral Investments that are “securities,” as such term is defined under the 1940 Act.

Other Investments

In order to help the Fund meet its daily investment objective by maintaining the daily desired level of leveraged exposure to SUI, 
maintain its tax status as a regulated investment company on days in and around quarter-end, help the Fund maintain its desired exposure 
to SUI Futures Contracts when it is approaching or has exceeded position limits or accountability levels, or because of liquidity or other 
constraints, the Fund may invest in the following:

Reverse Repurchase Agreements

The Fund may invest in reverse repurchase agreements which are a form of borrowing in which the Fund sells portfolio 
securities to financial institutions and agrees to repurchase them at a mutually agreed-upon date and price that is higher than 
the original sale price, and use the proceeds for investment purchases.

As a result of the Fund repurchasing the securities at a higher price, the Fund will lose money by engaging in reverse repurchase 
agreement transactions.

As noted above, because the Fund intends to qualify for treatment as a RIC under the Code, the size of the Fund’s investment 
in  the Subsidiary will not exceed 25% of the Fund’s total assets at or around each quarter end of the Fund’s fiscal year 
(the “Asset Diversification Test”). At other times of the year, the Fund’s investments in the Subsidiary will significantly exceed 
25% of the Fund’s total (or gross) assets.

When the Fund seeks to reduce its total assets exposure to the Subsidiary, it may use the short-term Treasury Bills it owns 
(and purchase additional Treasury Bills as needed) to transact in reverse repurchase agreement transactions, which are ostensibly 
loans to the Fund. Those loans will increase the gross assets of the Fund, which the Adviser expects will allow the Fund to meet 
the Asset Diversification Test. When the Fund enters into a reverse repurchase agreement, it will either (i) be consistent with 
Section 18 of the 1940 Act and maintain asset coverage of at least 300% of the value of the reverse repurchase agreement; or 
(ii) treat the reverse repurchase agreement transactions as derivative transactions for purposes of Rule 18f-4 under the 1940 Act 
(“Rule 18f-4”), including as applicable, the value-at-risk based limit on leverage risk.

SUI-Linked ETPs

The Fund may invest in shares of SUI-Linked ETPs, which are exchange-traded investment products that are not registered 
under the 1940 Act that derive their value from a basket of spot SUI, and trade intra-day on a national securities exchange. 
SUI-Linked ETPs are passively managed and do not pursue active management investment strategies, and their sponsors do 
not actively manage the SUI held by the ETP. This means that the sponsor of the ETP does not sell SUI at times when its price 
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is high or acquire SUI at low prices in the expectation of future price increases. Although the shares of a SUI-Linked ETP are 
not the exact equivalent of a direct investment in SUI, they provide investors with an alternative that constitutes a relatively 
cost-effective way to obtain exposure to SUI through the securities market.

Other Investment Companies

The Fund may invest in shares of Other Investment Companies, that is, shares of investment companies registered under the 
1940 Act that invest in similar assets to those in which the Fund may invest.

Exchange-traded option contracts on shares of Other Investment Companies or shares of SUI-Linked ETPs.

The Fund may invest in exchange-listed option contracts on shares of Other Investment Companies or shares of SUI-Linked 
ETPs, each of which invest in similar assets to those in which the Fund may invest. An option is a contract that gives the 
purchaser of the option, in return for the premium paid, the right to buy shares of an investment company, from the writer of the 
option (in the case of a call option), or to sell shares of the investment company to the writer of the option (in the case of a put 
option) at a designated price during the term of the option. The premium paid by the buyer of an option will reflect, among other 
things, the relationship of the exercise price to the market price and the volatility of the shares of the investment company, the 
remaining term of the option, supply, demand, interest rates and/or currency exchange rates. The Fund may utilize “American” 
style options or “European” style options. American style options are exercisable on any date prior to the expiration date of the 
option contract. In contrast, European style options are exercisable only on the expiration date of the option contract.

Swaps that reference SUI, SUI Futures Contracts, SUI-Linked ETPs, or Other Investment Companies.

Swap contracts are transactions entered into primarily with major global financial institutions for a specified period ranging 
from a day to more than one year. In a swap transaction, the Fund and a counterparty will agree to exchange or “swap” payments 
based on the change in value of an underlying asset or benchmark. For example, the two parties may agree to exchange the 
return (or differentials in rates of returns) earned or realized on a particular investment or instrument. In the case of the Fund, 
the reference asset can be SUI, shares of SUI-Linked ETPs, SUI Futures Contracts, or SUI-referenced indexes.

Principal Risks

Daily rebalancing and the compounding of each day’s return over time means that the return of the Fund for a period longer 
than a single day will be the result of each day’s returns compounded over the period. This will very likely differ in amount, 
and possibly even direction, from twice the return of SUI for the same period. The Fund will lose money if SUI’s performance is 
flat over time. The Fund can lose money regardless of the performance of SUI, as a result of daily rebalancing, SUI’s volatility, 
compounding of each day’s return and other factors.

As with all investments, there are certain risks of investing in the Fund. Shares will change in value, and you could lose money by 
investing in the Fund. An investment in the Fund does not represent a complete investment program. An investment in the Fund is not 
a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency, the 
Adviser or any of their affiliates. You should consider carefully the following risks before investing in the Fund. As a leveraged ETF, 
the unique and substantial risks associated with SUI-Linked Instruments, and the historic price volatility of SUI Futures Contracts, are 
exacerbated.

SUI-Linked Instruments are relatively new investments. They are subject to unique and substantial risks, and may be subject 
to significant price volatility. The value of an investment in the Fund could decline significantly and without warning, including 
to zero. You may lose the full value of your investment within a single day. If you are not prepared to accept significant and 
unexpected changes in the value of the Fund and the possibility that you could lose your entire investment in the Fund you should 
not invest in the Fund.

The value of an investment in the fund could decline significantly and without warning, including to zero. Shares will change in 
value, and you could lose money by investing in the Fund. You should be prepared to lose your entire investment. The Fund may 
not achieve its investment objective.

Each risk noted below is considered a principal risk of investing in the Fund, regardless of the order in which it appears. The significance 
of each risk factor below may change over time and you should review each risk factor carefully.
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SUI Investing Risk. The Fund is indirectly exposed to the risks of investing in SUI through its investments in SUI Futures Contracts and 
other SUI-Linked Instruments. These risks include the following:

•	 The value of the Shares relates indirectly to the value of SUI, the value of which may be highly volatile and subject to fluctuations 
due to a number of factors, including:

•	 An increase in the global SUI supply;

•	 Manipulative trading activity on platforms that support the trading of SUI (“Digital Asset Trading Platforms”), which, in 
many cases, are largely unregulated;

•	 The adoption of SUI as a medium of exchange, store-of-value or other consumptive asset and the maintenance and 
development of the open-source software protocol of the Sui Network;

•	 Forks in the Sui Network;

•	 Investors’ expectations with respect to interest rates, the rates of inflation of fiat currencies or SUI, and Digital Asset 
Trading Platform rates;

•	 Consumer preferences and perceptions of SUI specifically and digital assets generally;

•	 Fiat currency withdrawal and deposit policies on Digital Asset Trading Platforms;

•	 Investment and trading activities of large investors that invest directly or indirectly in SUI;

•	 A “short squeeze” resulting from speculation on the price of SUI, if aggregate short exposure exceeds the number of Shares 
available for purchase;

•	 An active derivatives market for SUI or for digital assets generally;

•	 Monetary policies of governments, trade restrictions, currency devaluations and revaluations and regulatory measures or 
enforcement actions, if any, that restrict the use of SUI as a form of payment or the purchase of SUI on the Digital Asset 
Markets;

•	 Global or regional political, economic or financial conditions, events and situations, such as the novel coronavirus outbreak;

•	 Fees associated with processing a SUI transaction and the speed at which transactions are settled on the Sui Network;

•	 Interruptions in service from or closures or failures of major Digital Asset Trading Platforms;

•	 Decreased confidence in Digital Asset Trading Platforms due to the unregulated nature and lack of transparency surrounding 
the operations of Digital Asset Trading Platforms; and

•	 Increased competition from other forms of digital assets or payment services.

•	 The trading prices of SUI have experienced extreme volatility in recent periods and may continue to do so.

•	 SUI was only introduced within the past decade, and its value is subject to a number of factors relating to the capabilities and 
development of blockchain technologies and to the fundamental investment characteristics of digital assets.

•	 SUI is a new digital commodity, and the value of the Shares depends on the acceptance of SUI.

•	 The Sui Network was only launched in 2023 and the Sui Network or Sui Protocol may not function as intended, which could 
have an adverse impact on the value of SUI and an investment in the Shares.

•	 Smart contracts are a new technology and ongoing development may magnify initial problems, cause volatility on the networks 
that use smart contracts and reduce interest in them, which could have an adverse impact on the value of SUI.

•	 Changes in the governance of the Sui Network may not receive sufficient support from users and validators, which may negatively 
affect that network’s ability to grow and respond to challenges.

•	 The Sui Network may face significant scaling challenges and efforts to increase the volume and speed of transactions may not 
be successful.
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•	 Digital asset networks are developed by a diverse set of contributors and the perception that certain high-profile contributors 
will no longer contribute to the network could have an adverse effect on the market price of the related digital asset.

•	 The fixed supply of SUI may negatively impact the operation of the Sui Network.

•	 SUI may have concentrated ownership and large sales or distributions by holders of SUI, or any ability to participate in or 
otherwise influence the Sui Network, could have an adverse effect on the market price of SUI.

•	 If a malicious actor obtains control over a significant portion of the staked SUI on the Sui Network, or otherwise obtains control 
over the Sui Network through its influence over trusted validators or otherwise, such actor could manipulate the Sui Network, 
which could adversely affect the value of the Shares or the ability of the Trust to operate.

•	 A temporary or permanent “fork” or a “clone” could adversely affect the value of the Shares.

•	 If the Sui Network is used to facilitate illicit activities, businesses that facilitate transactions in SUI could be at increased risk 
of criminal or civil lawsuits, or of having services cut off, which could negatively affect the price of SUI and the value of the 
Shares.

SUI Futures Contracts Risk. Risks of futures contracts include: (i) an imperfect correlation between the value of the futures contract and 
the underlying asset; (ii) possible lack of a liquid secondary market; (iii) the inability to close a futures contract when desired; (iv) losses 
caused by unanticipated market movements, which may be unlimited; (v) an obligation for the Fund to make daily cash payments to 
maintain its required margin, particularly at times when the Fund may have insufficient cash; and (vi) unfavorable execution prices from 
rapid selling. Unlike equities, which typically entitle the holder to a continuing stake in a corporation, futures contracts normally specify 
a certain date for settlement in cash based on the reference asset. As the futures contracts approach expiration, they may be replaced by 
similar contracts that have a later expiration. This process is referred to as “rolling.” If the market for these contracts is in “contango,” 
meaning that the prices of futures contracts in the nearer months are lower than the price of contracts in the distant months, the sale of 
the near-term month contract would be at a lower price than the longer-term contract, resulting in a cost to “roll” the futures contract. 
The actual realization of a potential roll cost will be dependent upon the difference in price of the near and distant contract. Because the 
margin requirement for futures contracts is less than the value of the assets underlying the futures contract, futures trading involves a 
degree of leverage. As a result, a relatively small price movement in a futures contract may result in immediate and substantial loss, as 
well as gain, to the investor. For example, if at the time of purchase, 40% of the value of the futures contract is deposited as margin, a 
subsequent 20% decrease in the value of the futures contract would result in a loss of half of the margin deposit, before any deduction 
for the transaction costs, if the account were then closed out. A decrease in excess of 40% would result in a loss exceeding the original 
margin deposit, if the futures contract were closed out. Thus, a purchase or sale of a futures contract may result in losses in excess of 
the amount initially invested in the futures contract. However, the Fund would presumably have sustained comparable losses if, instead 
of investing in the futures contract, it had invested in the underlying financial instrument and sold it after the decline. Additionally, 
significant and unpredictable increases in SUI Futures Contracts margin rates relative to prevailing futures prices could result in the Fund 
not achieving its sought after exposure to two times (2x) the daily performance of SUI. Further, if the SUI futures market is in a period 
of contango, if prices of SUI and SUI Futures Contracts were to decline, the Fund would experience the negative impact of contango. 
The impact of backwardation or contango may lead to the returns of the Fund to vary significantly from the total return of other price 
references, such as the spot price of SUI. Additionally, in the event of a prolonged period of contango, and absent the impact of rising or 
falling SUI prices, this could have a significant negative impact on the Fund’s NAV and total return.

Position Limits and Price Limits

The CFTC and various exchanges on which SUI Futures Contracts trade have established position limits and price limits for 
SUI Futures Contracts. Position limit regulation and price limit regulation serve distinct purposes and are regulated differently.

Position limits are designed to prevent excessive speculation that could cause sudden or unreasonable fluctuations in the price 
of a commodity. They limit the maximum number of contracts a person or entity can hold in a particular commodity.

Price limits are mechanisms to maintain orderly markets by restricting the price range within which futures contracts can trade 
during a trading session. They prevent extreme price movements that could disrupt market stability. Price limits are typically set 
as a percentage of the previous day’s settlement price. When price limits are hit, trading may be halted or expanded depending 
on the product and regulatory rules. Unlike position limits, price limits do not restrict the number of contracts a trader can hold 
but rather the price at which those contracts can be traded. When a price limit is hit, SUI futures markets may temporarily halt 
until price limits can be expanded or trading may be stopped for the day.
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If the Fund is unable to buy or sell SUI Futures Contracts as a result of position limits being hit or price limits that result in a 
halted or closed market — or for other reasons including limited liquidity in the SUI futures market, a disruption to the SUI 
futures market, or as a result of margin requirements, accountability levels, or other limitations imposed by the Fund’s FCMs, 
the listing exchanges, or the CFTC — the Adviser would take such action as it believes appropriate and in the best interest of the 
Fund in consideration of the facts and circumstances at such time, including: (i) investing in SUI-Linked Instruments that are 
not SUI Futures Contracts; (ii) requiring that Authorized Participants purchase and redeem creation units through an exchange 
for related position (EFRP) method rather than in cash; (iii) applying increased Authorized Participant variable transaction fees 
for purchases or redemptions of Creation Units made in cash; or (iv) de-levering the Fund, relative to its investment objective, 
by an amount reflecting prevailing price limits. In addition, the Fund generally may suspend the issuance of Creation Units only 
for a limited time and only due to extraordinary circumstances, such as when the markets on which the ETF’s portfolio holdings 
are traded are closed for a limited period of time; that is to say, when the Fund is unable to increase its exposure to underlying 
assets.

Cost of Futures Investment Risk. When a SUI Futures Contract is nearing expiration, the Fund will generally sell it and use the 
proceeds to buy a SUI Futures Contract with a later expiration date. This is commonly referred to as “rolling”.

If the Fund rolls SUI Futures Contracts that are in contango, the Fund would sell a lower priced, expiring contract and purchase a higher 
priced, longer-dated contract. The price difference between the expiring contract and longer-dated contract associated with rolling SUI 
Futures Contracts is typically substantially higher than the price difference associated with rolling other futures contracts. Contango in 
the SUI futures market may have a significant adverse impact on the performance of the Fund and may cause SUI Futures Contracts and 
the Fund to underperform the spot price of SUI. Both contango and backwardation would reduce the Fund’s correlation to the spot price 
of SUI and may limit or prevent the Fund from achieving its investment objective. The impact of both contango and backwardation may 
also be greater to the extent the Fund invests in back-month SUI Futures Contracts.

Aggressive Investment Risk. SUI Futures Contracts are relatively new investments, are subject to unique and substantial risks, and 
may be subject to significant price volatility. The value of an investment in the Fund could decline significantly and without warning, 
including to zero. You may lose the full value of your investment within a single day. If you are not prepared to accept significant and 
unexpected changes in the value of the Fund and the possibility that you could lose your entire investment in the Fund you should not 
invest in the Fund. The value of an investment in the Fund could decline significantly and without warning, including to zero. You should 
be prepared to lose your entire investment. Shares will change in value, and you could lose money by investing in the Fund. The Fund 
may not achieve its investment objective.

Compounding Risk. The Fund has a single day investment objective, and the Fund’s performance for any other period is the result of its 
return for each day compounded over the period. The performance of the Fund for periods longer than a single day will very likely differ 
in amount, and possibly even direction, from twice (2x) of the daily return of the price of SUI for the same period, before accounting 
for fees and expenses. Compounding affects all investments, but has a more significant impact on a leveraged fund. This effect becomes 
more pronounced as SUI volatility and holding periods increase.

Leveraged Correlation Risk. A number of factors may affect the Fund’s ability to achieve a high degree of leveraged (2x) correlation 
with the price of SUI, and there is no guarantee that the Fund will achieve a high degree of correlation. Failure to achieve a high degree 
of correlation may prevent the Fund from achieving its daily investment objective, and the percentage change of the Fund’s NAV each 
day may differ, perhaps significantly in amount, and possibly even direction, from twice the returns of SUI on a given day.

A number of other factors may adversely affect the Fund’s sought-after 2x correlation with SUI, including fees, expenses, transaction 
costs, financing costs associated with the use of derivatives, income items, valuation methodology, accounting standards and disruptions 
or illiquidity in the markets for SUI Futures Contracts in which the Fund invests. The Fund may take or refrain from taking positions in 
order to improve tax efficiency, comply with regulatory restrictions, or for other reasons, each of which may negatively affect the Fund’s 
correlation with daily changes in SUI. The Fund may also be subject to large movements of assets into and out of the Fund, potentially 
resulting in the Fund being under- or over-exposed to SUI. Any of these factors could decrease correlation between the performance of 
the Fund and SUI and may hinder the Fund’s ability to meet its daily investment objective.

Target Exposure and Rebalancing Risks. The Fund normally will seek to maintain notional exposure to SUI at 200%. However, in 
order to comply with certain tax qualification tests at the end of each tax quarter, the Fund may reduce its exposure to SUI Futures 
Contracts on or about such date. If the value of SUI Futures Contracts rises during such periods when the Fund has reduced its futures 
exposure to SUI Futures Contracts, without gaining a similar increased exposure through Other Investments, the performance of the 
Fund may be less than it would have been had the Fund maintained its exposure through such period.
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In addition, significant and unpredictable increases in SUI Futures Contracts margin rates relative to prevailing futures prices could 
result in the Fund not achieving its target 2x exposure and as such would cause the Fund to experience greater risk of failing to meet its 
target exposure of two times (2x) the daily performance of SUI, before fees and expenses.

Rebalancing Risk. If for any reason the Fund is unable to rebalance all or a portion of its portfolio, or if all or a portion of the portfolio 
is rebalanced incorrectly, the Fund’s investment exposure may not be consistent with the Fund’s daily investment objective. In these 
instances, the Fund may not successfully track the performance of SUI and may not achieve its investment objective. Additionally, 
the rebalancing of futures contracts may impact the trading in such futures contracts and may adversely affect the value of the Fund. 
For example, such trading may cause the Fund’s futures commission merchants (“FCMs”) to adjust their hedges. The trading activity 
associated with such transactions will contribute to the existing trading volume on the underlying futures contracts and may adversely 
affect the market price of such underlying futures contracts.

Management Risk. The Fund is subject to management risk because it is an actively managed portfolio. The Adviser will apply 
investment techniques and risk analyses in making investment decisions for the Fund, but there can be no guarantee that the Fund will 
meet its investment objective.

Derivatives Risk. In addition to SUI Futures Contracts, the Fund may obtain exposure through the following other derivatives: swap 
agreement transactions that reference SUI, SUI-Linked ETPs, SUI Futures Contracts, or SUI-referenced indexes.

Investing in derivatives may be considered aggressive and may expose the Fund to risks different from, or possibly greater than, the 
risks associated with investing directly in the reference asset(s) underlying the derivative (e.g., the securities or commodities contained 
in the Fund). The use of derivatives may result in larger losses or smaller gains than directly investing in securities or commodities. The 
risks of using derivatives include: (1) the risk that there may be imperfect correlation between the price of the financial instruments 
and movements in the prices of the reference asset(s); (2) the risk that an instrument is mispriced; (3) credit or counterparty risk on the 
amount a Fund expects to receive from a counterparty; (4) the risk that securities prices, interest rates and currency markets will move 
adversely and a Fund will incur significant losses; (5) the risk that the cost of holding a financial instrument might exceed its total return; 
and (6) the possible absence of a liquid secondary market for a particular instrument and possible exchange imposed price fluctuation 
limits, either of which may make it difficult or impossible to adjust a Fund’s position in a particular instrument when desired. Each of 
these factors may prevent a Fund from achieving its investment objective and may increase the volatility (i.e., fluctuations) of the Fund’s 
returns. Because derivatives often require limited initial investment, the use of derivatives also may expose a Fund to losses in excess of 
those amounts initially invested.

The performance of any SUI-Linked Instrument may not track the performance of its underlying benchmark due to embedded costs and 
other factors. Thus, to the extent the Fund invests in swaps that use a SUI-Linked Instrument as the reference asset, the Fund may be 
subject to greater correlation risk and may not achieve as high a degree of correlation with its investment objective than if the Fund only 
used SUI Futures Contracts.

Counterparty Risk. The Fund will be subject to credit risk (i.e., the risk that a counterparty is unwilling or unable to make timely 
payments or otherwise meet its contractual obligations) with respect to the amount the Fund expects to receive from counterparties to: 
SUI Futures Contracts; reverse repurchase agreements; swaps on SUI, SUI-Linked ETPs, SUI Futures Contracts, or SUI-referenced 
indexes.

The Fund may be negatively impacted if a counterparty becomes bankrupt or otherwise fails to perform its obligations under such an 
agreement. The Fund may experience significant delays in obtaining any recovery in a bankruptcy or other reorganization proceeding 
and the Fund may obtain only limited recovery or may obtain no recovery in such circumstances. In order to attempt to mitigate potential 
counterparty credit risk, the Fund typically enters into transactions with major financial institutions.

The counterparty to an exchange-traded futures contract is subject to the credit risk of the clearing house and the FCM through which it 
holds its position. Specifically, the FCM or the clearing house could fail to perform its obligations, causing significant losses to the Fund. 
For example, the Fund could lose margin payments it has deposited with an FCM as well as any gains owed but not paid to the Fund, 
if the FCM or clearing house becomes insolvent or otherwise fails to perform its obligations. Credit risk of market participants with 
respect to derivatives that are centrally cleared is concentrated in a few clearing houses and it is not clear how an insolvency proceeding 
of a clearing house would be conducted and what impact an insolvency of a clearing house would have on the financial system. Under 
current CFTC regulations, a FCM maintains customers’ assets in a bulk segregated account. If a FCM fails to do so, or is unable to satisfy 
a substantial deficit in a customer account, its other customers may be subject to risk of loss of their funds in the event of that FCM’s 
bankruptcy. In that event, in the case of futures, the FCM’s customers are entitled to recover, even in respect of property specifically 
traceable to them, only a proportional share of all property available for distribution to all of that FCM’s customers. In addition, if the 
FCM does not comply with the applicable regulations, or in the event of a fraud or misappropriation of customer assets by the FCM, 
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the Fund could have only an unsecured creditor claim in an insolvency of the FCM with respect to the margin held by the FCM. FCMs 
are also required to transfer to the clearing house the amount of margin required by the clearing house, which amount is generally held 
in an omnibus account at the clearing house for all customers of the FCM. In addition, the Fund may enter into futures contracts and 
repurchase agreements with a limited number of counterparties, which may increase the Fund’s exposure to counterparty credit risk. The 
Fund does not specifically limit its counterparty risk with respect to any single counterparty.

Further, there is a risk that no suitable counterparties are willing to enter into reverse repurchase agreements with the Fund, or continue 
to enter into, reverse repurchase agreement transactions with the Fund and, as a result, the Fund may not be able to achieve its investment 
objective. There is also the risk that the Fund may not be able to engage in reverse repurchase agreement transactions because suitable 
counterparties refuse to enter into transactions with the Fund. Contractual provisions and applicable law may prevent or delay the Fund 
from exercising its rights to terminate an investment or transaction with a financial institution experiencing financial difficulties, or to 
realize on collateral, and another institution may be substituted for that financial institution without the consent of the Fund. If the credit 
rating of a counterparty to a futures contract and/or repurchase agreement declines, the Fund may nonetheless choose or be required to 
keep existing transactions in place with the counterparty, in which event the Fund would be subject to any increased credit risk associated 
with those transactions. Also, in the event of a counterparty’s (or its affiliate’s) insolvency, the possibility exists that the Fund’s ability 
to exercise remedies, such as the termination of transactions, netting of obligations and realization on collateral, could be stayed or 
eliminated under special resolution regimes adopted in the United States, the European Union and various other jurisdictions. Such 
regimes provide government authorities with broad authority to intervene when a financial institution is experiencing financial difficulty. 
In particular, the regulatory authorities could reduce, eliminate, or convert to equity the liabilities to the Fund of a counterparty who is 
subject to such proceedings in the European Union (sometimes referred to as a “bail in”).

Investment Strategy Risk. The Fund, through the Subsidiary, invests primarily in SUI Futures Contracts. The Fund does not invest 
directly in or hold SUI. Instead, the Fund seeks to benefit from increases in the price of SUI Futures Contracts for a single day. The 
price of SUI Futures Contracts may differ, sometimes significantly, from the current cash price of SUI, which is sometimes referred to 
as the “spot” price of SUI. Consequently, the Fund may perform differently from the spot price of SUI. Although SUI Futures Contracts 
are relatively new instruments, the performance of digital asset futures contracts, in general, has historically been highly correlated 
to the performance of the digital asset. However, there can be no guarantee this will be the case with SUI and SUI Futures Contracts. 
Transaction costs (including the costs associated with futures investing), position limits, the availability of counterparties and other 
factors may impact the cost of SUI Futures Contracts and decrease the correlation between the performance of SUI Futures Contracts 
and SUI, over short or even long-term periods. In addition, the performance of back-month futures contracts is likely to differ more 
significantly from the performance of the spot prices of SUI. To the extent the Fund is invested in back-month SUI Futures Contracts, 
the performance of the Fund should be expected to deviate more significantly from the performance of SUI. Moreover, differences in the 
prices between SUI Futures Contracts and SUI will expose the Fund to risks different from, and possibly greater than, the risks associated 
with investing directly in SUI, including larger losses or smaller gains.

Liquidity Risk. The market for the SUI Futures Contracts may be subject to periods of illiquidity. During such times it may be difficult 
or impossible to buy or sell a position at the desired price. Market disruptions or volatility can also make it difficult to find a counterparty 
willing to transact at a reasonable price and sufficient size. Illiquid markets may cause losses, which could be significant. Large positions 
also increase the risk of illiquidity, which may make the Fund’s positions more difficult to liquidate, and increase the losses incurred 
while trying to do so.

Collateral Investments Risk. The Fund’s use of Collateral Investments may include obligations issued or guaranteed by the 
U.S. Government, its agencies and instrumentalities, including bills, notes and bonds issued by the U.S. Treasury, investment companies 
registered under the 1940 Act that invest in high-quality securities and corporate debt securities, such as commercial paper.

Some securities issued or guaranteed by federal agencies and U.S. Government-sponsored instrumentalities may not be backed by the 
full faith and credit of the United States, in which case the investor must look principally to the agency or instrumentality issuing or 
guaranteeing the security for ultimate repayment, and may not be able to assert a claim against the United States itself in the event that 
the agency or instrumentality does not meet its commitment. The U.S. Government, its agencies and instrumentalities do not guarantee 
the market value of their securities, and consequently, the value of such securities may fluctuate. Although the Fund may hold securities 
that carry U.S. Government guarantees, these guarantees do not extend to the Shares.

Investment companies that invest in high-quality securities are subject to management fees and other expenses. Therefore, investments in 
these funds will cause the Fund to bear indirectly a proportional share of the fees and costs of the funds in which it invests. At the same 
time, the Fund will continue to pay its own management fees and expenses with respect to all of its assets, including any portion invested 
in the shares of such fund. It is possible to lose money by investing in investment companies that invest in high-quality securities.
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Corporate debt securities such as commercial paper generally are short-term unsecured promissory notes issued by businesses. Corporate 
debt may carry variable or floating rates of interest. Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the 
risk that the Fund could lose money if the issuer of a corporate debt security is unable to pay interest or repay principal when it is due.

Active Management Risk. The Fund is actively managed, and its performance reflects investment decisions that the Adviser makes 
for the Fund. Such judgments about the Fund’s investments may prove to be incorrect. If the investments selected and the strategies 
employed by the Fund fail to produce the intended results, the Fund could underperform as compared to other funds with similar 
investment objectives and/or strategies, or could have negative returns.

Active Market Risk. Although the Shares are listed for trading on the Exchange, there can be no assurance that an active trading market 
for the Shares will develop or be maintained. Shares trade on the Exchange at market prices that may be below, at or above the Fund’s 
net asset value. Securities, including the Shares, are subject to market fluctuations and liquidity constraints that may be caused by such 
factors as economic, political, or regulatory developments, changes in interest rates, and/or perceived trends in securities prices. Shares 
of the Fund could decline in value or underperform other investments.

Asset Concentration Risk. Since the Fund may take concentrated positions in SUI Futures Contracts, the Fund’s performance may 
be hurt disproportionately and significantly by the poor performance of those positions to which it has significant exposure. Asset 
concentration makes the Fund more susceptible to any single occurrence affecting the underlying positions and may subject the Fund to 
greater market risk than more diversified funds.

Authorized Participant Concentration Risk. Only an AP may engage in creation or redemption transactions directly with the Fund. 
The Fund has a limited number of institutions that act as APs on an agency basis (i.e. on behalf of other market participants). To the 
extent that these institutions exit the business or are unable to proceed with creation and/or redemption orders with respect to the Fund 
and no other AP is able to step forward to create or redeem, in either of these cases, Shares may trade at a discount to the Fund’s net asset 
value and possibly face delisting.

Cash Transaction Risk. Most ETFs generally make in-kind redemptions to avoid being taxed at the fund level on gains on the distributed 
portfolio securities. However, unlike most ETFs, the Fund currently intends to effect some or all redemptions for cash, rather than 
in-kind, because of the nature of the Fund’s investments. The Fund may be required to sell portfolio securities to obtain the cash needed to 
distribute redemption proceeds, which involves transaction costs that the Fund may not have incurred had it effected redemptions entirely 
in kind. These costs may include brokerage costs and/or taxable gains or losses, which may be imposed on the Fund and decrease the 
Fund’s NAV to the extent such costs are not offset by a transaction fee payable to an authorized participant (“AP”). If the Fund recognizes 
gain on these sales, this generally will cause the Fund to recognize gain it might not otherwise have recognized if it were to distribute 
portfolio securities in-kind, or to recognize such gain sooner than would otherwise be required. This may decrease the tax efficiency of 
the Fund compared to ETFs that utilize an in-kind redemption process, and there may be a substantial difference in the after-tax rate of 
return between the Fund and other ETFs.

Clearing Broker Risk. The Fund’s investments in exchange-traded futures contracts expose it to the risks of a clearing broker (or 
a FCM). Under current regulations, a clearing broker or FCM maintains customers’ assets in a bulk segregated account. There is a 
risk that Fund assets deposited with the clearing broker to serve as margin may be used to satisfy the broker’s own obligations or 
the losses of the broker’s other clients. In the event of default, the Fund could experience lengthy delays in recovering some or all 
of its assets and may not see any recovery at all. Furthermore, the Fund is subject to the risk that no FCM is willing or able to clear 
the Fund’s transactions or maintain the Fund’s assets. If the Fund’s FCMs are unable or unwilling to clear the Fund’s transactions, 
or if the FCM refuses to maintain the Fund’s assets, the Fund will be unable to have its orders for SUI Futures Contracts fulfilled 
or assets custodied. In such a circumstance, the performance of the Fund will likely deviate from the performance of daily changes 
in the price of SUI and may result in the proportion of SUI Futures Contracts in the Fund’s portfolio relative to the total assets of 
the Fund to decrease.

Commodity Regulatory Risk. The Fund’s use of commodity futures subject to regulation by the CFTC has caused the Fund to be 
classified as a “commodity pool” and this designation requires that the Fund comply with CFTC rules, which may impose additional 
regulatory requirements and compliance obligations. The Fund’s investment decisions may need to be modified, and commodity contract 
positions held by the Fund may have to be liquidated at disadvantageous times or prices, to avoid exceeding any applicable position limits 
established by the CFTC, potentially subjecting the Fund to substantial losses. The regulation of commodity transactions in the United 
States is subject to ongoing modification by government, self-regulatory and judicial action. The effect of any future regulatory change 
with respect to any aspect of the Fund is impossible to predict, but could be substantial and adverse to the Fund.
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SUI-Linked ETP Risk. The Fund may invest in shares of SUI-Linked ETPs, which are exchange-traded investment products not 
registered under the 1940 Act that seek to match the daily changes in the price of SUI, and trade intra-day on a national securities 
exchange. Shares of SUI-Linked ETPs are not traded at net asset value, but may trade at prices above or below the value of their 
underlying portfolios. The level of risk involved in the purchase or sale of a SUI-Linked ETPs is similar to the risk involved in the 
purchase or sale of an exchange traded fund, and generally reflect the risks of owning the underlying SUI and cash that the SUI-Linked 
ETP holds.

SUI-Linked ETPs are subject to management fees and other fees that may increase their costs versus the costs of owning SUI Futures 
Contracts directly. The Fund will indirectly bear its proportionate share of management fees and other expenses that are charged by 
SUI-Linked ETPs in addition to the management fees and other expenses paid by the Fund. The Fund will pay brokerage commissions 
in connection with the purchase and sale of shares of SUI-Linked ETPs.

Credit Risk. An issuer or other obligated party of a debt security may be unable or unwilling to make dividend, interest and/or principal 
payments when due. In addition, the value of a debt security may decline because of concerns about the issuer’s ability or unwillingness 
to make such payments.

Cyber Security Risk. The Fund is susceptible to operational risks through breaches in cyber security. A breach in cyber security 
refers to both intentional and unintentional events that may cause the Fund to lose proprietary information, suffer data corruption or 
lose operational capacity. Such events could cause the Fund to incur regulatory penalties, reputational damage, additional compliance 
costs associated with corrective measures and/or financial loss. Cyber security breaches may involve unauthorized access to the Fund’s 
digital information systems through “hacking” or malicious software coding, but may also result from outside attacks such as denial-of 
service attacks through efforts to make network services unavailable to intended users. In addition, cyber security breaches of the Fund’s 
third-party service providers, such as its administrator, transfer agent, or custodian, as applicable, or issuers in which the Fund invests, 
can also subject the Fund to many of the same risks associated with direct cyber security breaches. While the Fund has established 
business continuity plans and risk management systems designed to reduce the risks associated with cyber security, there are inherent 
limitations in such plans and systems. Additionally, there is no guarantee that such efforts will succeed, especially because the Fund does 
not directly control the cyber security systems of issuers or third-party service providers.

Debt Securities Risk. Investments in debt securities subject the holder to the credit risk of the issuer. Credit risk refers to the possibility 
that the issuer or other obligor of a security will not be able or willing to make payments of interest and principal when due. Generally, 
the value of debt securities will change inversely with changes in interest rates. To the extent that interest rates rise, certain underlying 
obligations may be paid off substantially slower than originally anticipated and the value of those securities may fall sharply. During 
periods of falling interest rates, the income received by the Fund may decline. If the principal on a debt security is prepaid before 
expected, the prepayments of principal may have to be reinvested in obligations paying interest at lower rates. Debt securities generally 
do not trade on a securities exchange making them generally less liquid and more difficult to value than common stock.

Frequent Trading Risk. The Fund regularly purchases and subsequently sells (i.e., “rolls”) individual futures contracts throughout the 
year so as to maintain a fully invested position. As the contracts near their expiration dates, the Fund rolls them over into new contracts. 
This frequent trading of contracts may increase the amount of commissions or mark-ups to broker-dealers that the Fund pays when 
it buys and sells contracts, which may detract from the Fund’s performance. High portfolio turnover may result in the Fund paying 
higher levels of transaction costs and may generate greater tax liabilities for shareholders. Frequent trading risk may cause the Fund’s 
performance to be less than expected.

Interest Rate Risk. Interest rate risk is the risk that the value of the debt securities in the Fund’s portfolio will decline because of rising 
market interest rates. Interest rate risk is generally lower for shorter term debt securities and higher for longer-term debt securities. 
Duration is a reasonably accurate measure of a debt security’s price sensitivity to changes in interest rates and a common measure of 
interest rate risk. Duration measures a debt security’s expected life on a present value basis, taking into account the debt security’s yield, 
interest payments and final maturity. In general, duration represents the expected percentage change in the value of a security for an 
immediate 1% change in interest rates. For example, the price of a debt security with a three-year duration would be expected to drop 
by approximately 3% in response to a 1% increase in interest rates. Therefore, prices of debt securities with shorter durations tend to 
be less sensitive to interest rate changes than debt securities with longer durations. As the value of a debt security changes over time, so 
will its duration.

Investment Capacity Risk. If the Fund’s ability to obtain exposure to SUI Futures Contracts consistent with its investment objective is 
disrupted for any reason, including but not limited to, limited liquidity in the SUI futures market, a disruption to the SUI futures market, 
or as a result of margin requirements or position limits imposed by the Fund’s FCMs, the CME, or the CFTC, and the Fund could not 
otherwise meet its investment objective through the use of other investments discussed above, the Fund would not be able to achieve its 
investment objective and may experience significant losses.
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Leverage Risk. The Fund seeks to achieve and maintain the exposure to the price of SUI by using leverage inherent in futures contracts. 
Therefore, the Fund is subject to leverage risk. When the Fund purchases or sells an instrument or enters into a transaction without 
investing an amount equal to the full economic exposure of the instrument or transaction, it creates leverage, which can result in the Fund 
losing more than it originally invested. As a result, these investments may magnify losses to the Fund, and even a small market movement 
may result in significant losses to the Fund. Leverage may also cause the Fund to be more volatile because it may exaggerate the effect 
of any increase or decrease in the value of the Fund’s portfolio securities. Futures trading involves a degree of leverage and as a result, 
a relatively small price movement in futures instruments may result in immediate and substantial losses to the Fund. The Fund may at 
times be required to liquidate portfolio positions, including when it is not advantageous to do so, in order to comply with guidance from 
the SEC regarding asset segregation requirements to cover certain leveraged positions.

If the Fund is unable to obtain sufficient leveraged exposure to the value of SUI due to the limited availability of necessary investments 
or financial instruments or trading halts in SUI Futures Contracts brought about by price limits on the CME, the Fund could, among other 
things, limit or suspend the purchase of creation units until the Adviser determines that the requisite exposure to SUI Futures Contracts is 
obtainable. During the period that the purchase of creation units is suspended, the Fund could trade at a significant premium or discount 
to its NAV and could experience substantial redemptions.

Market Maker Risk. If the Fund has lower average daily trading volumes, it may rely on a small number of third-party market 
makers to provide a market for the purchase and sale of Shares. Any trading halt or other problem relating to the trading activity of 
these market makers could result in a dramatic change in the spread between the Fund’s net asset value and the price at which the 
Shares are trading on the Exchange, which could result in a decrease in value of the Shares. In addition, decisions by market makers 
or APs to reduce their role or step away from these activities in times of market stress could inhibit the effectiveness of the arbitrage 
process in maintaining the relationship between the underlying values of the Fund’s portfolio securities and the Fund’s market price. 
This reduced effectiveness could result in Shares trading at a discount to net asset value and also in greater than normal intra-day 
bid-ask spreads for Shares.

Natural Disaster/Epidemic Risk. Natural or environmental disasters, such as earthquakes, fires, floods, hurricanes, tsunamis and 
other severe weather-related phenomena generally, and widespread disease, including pandemics and epidemics (for example, the 
novel coronavirus COVID-19), have been and can be highly disruptive to economies and markets and have recently led, and may 
continue to lead, to increased market volatility and significant market losses. Such natural disaster and health crises could exacerbate 
political, social, and economic risks, and result in significant breakdowns, delays, shutdowns, social isolation, and other disruptions 
to important global, local and regional supply chains affected, with potential corresponding results on the operating performance 
of the Fund and its investments. A climate of uncertainty and panic, including the contagion of infectious viruses or diseases, 
may adversely affect global, regional, and local economies and reduce the availability of potential investment opportunities, and 
increases the difficulty of performing due diligence and modeling market conditions, potentially reducing the accuracy of financial 
projections. Under these circumstances, the Fund may have difficulty achieving its investment objectives which may adversely impact 
Fund performance. Further, such events can be highly disruptive to economies and markets, significantly disrupt the operations of 
individual companies (including, but not limited to, the Fund’s investment advisor, third party service providers, and counterparties), 
sectors, industries, markets, securities and commodity exchanges, currencies, interest and inflation rates, credit ratings, investor 
sentiment, and other factors affecting the value of the Fund’s investments. These factors can cause substantial market volatility, 
exchange trading suspensions and closures, changes in the availability of and the margin requirements for certain instruments, and 
can impact the ability of the Fund to complete redemptions and otherwise affect Fund performance and Fund trading in the secondary 
market. A widespread crisis would also affect the global economy in ways that cannot necessarily be foreseen. How long such events 
will last and whether they will continue or recur cannot be predicted. Impacts from these could have a significant impact on the Fund’s 
performance, resulting in losses to your investment.

New Fund Risk. As of the date of this prospectus, the Fund has no operating history and currently has fewer assets than larger funds. 
Like other new funds, large inflows and outflows may impact the Fund’s market exposure for limited periods of time. This impact may 
be positive or negative, depending on the direction of market movement during the period effected.

Non-Diversification Risk. The Fund is classified as a “non-diversified company” under the 1940 Act. As a result, the Fund is only 
limited as to the percentage of its assets which may be invested in the securities of any one issuer by the diversification requirements 
imposed by the Internal Revenue Code of 1986, as amended. The Fund may invest a relatively high percentage of its assets in a limited 
number of issuers. As a result, the Fund may be more susceptible to a single adverse economic or regulatory occurrence affecting one or 
more of these issuers, experience increased volatility and be highly invested in certain issuers.
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Operational Risk. The Fund is exposed to operational risks arising from a number of factors, including, but not limited to, human error, 
processing and communication errors, errors of the Fund’s service providers, counterparties or other third parties, failed or inadequate 
processes and technology or systems failures. The Fund and the Adviser seek to reduce these operational risks through controls and 
procedures. However, these measures do not address every possible risk and may be inadequate to address these risks.

Premium/Discount Risk. The market price of the Fund’s Shares will generally fluctuate in accordance with changes in the Fund’s 
net asset value as well as the relative supply of and demand for Shares on the Exchange. The Fund’s market price may deviate from 
the value of the Fund’s underlying portfolio holdings, particularly in time of market stress, with the result that investors may pay 
more or receive less than the underlying value of the Shares bought or sold. The Adviser cannot predict whether Shares will trade 
below, at, or above their net asset value because the Shares trade on the Exchange at market prices and not at net asset value. Price 
differences may be due, in large part, to the fact that supply and demand forces at work in the secondary trading market for Shares 
will be closely related, but not identical, to the same forces influencing the prices of the holdings of the Fund trading individually or 
in the aggregate at any point in time. However, given that Shares can only be purchased and redeemed in Creation Units, and only to 
and from broker-dealers and large institutional investors that have entered into participation agreements (unlike shares of closed-end 
funds, which frequently trade at appreciable discounts from, and sometimes at premiums to, their net asset value), the Adviser 
believes that large discounts or premiums to the net asset value of Shares should not be sustained. During stressed market conditions, 
the market for the Fund’s Shares may become less liquid in response to deteriorating liquidity in the market for the Fund’s underlying 
portfolio holdings, which could in turn lead to differences between the market price of the Fund’s Shares and their net asset value. 
This can be reflected as a spread between the bid and ask prices for the Fund quoted during the day or a premium or discount in the 
closing price from the Fund’s NAV.

Reverse Repurchase Agreements Risk. The Fund may invest in reverse repurchase agreements. Reverse repurchase agreements are 
transactions in which the Fund sells portfolio securities to financial institutions such as banks and broker-dealers, and agrees to repurchase 
them at a mutually agreed-upon date and price which is higher than the original sale price. Reverse repurchase agreements are a form of 
leverage and the use of reverse repurchase agreements by the Fund may increase the Fund’s volatility. The Fund incurs costs, including 
interest expenses, in connection with the opening and closing of reverse repurchase agreements that will be borne by the shareholders.

Reverse repurchase agreements are also subject to the risk that the other party to the reverse repurchase agreement will be unable or 
unwilling to complete the transaction as scheduled, which may result in losses to the Fund. In situations where the Fund is required 
to post collateral with a counterparty, the counterparty may fail to segregate the collateral or may commingle the collateral with the 
counterparty’s own assets. As a result, in the event of the counterparty’s bankruptcy or insolvency, the Fund’s collateral may be subject to 
the conflicting claims of the counterparty’s creditors, and the Fund may be exposed to the risk of a court treating the Fund as a general 
unsecured creditor of the counterparty, rather than as the owner of the collateral. There can be no assurance that a counterparty will not 
default and that the Fund will not sustain a loss on a transaction as a result.

Reverse repurchase agreements also involve the risk that the market value of the securities sold by the Fund may decline below the price 
at which it is obligated to repurchase the securities. In addition, when the Fund invests the proceeds it receives in a reverse repurchase 
transaction, there is a risk that those investments may decline in value. In this circumstance, the Fund could be required to sell other 
investments in order to meet its obligations to repurchase the securities.

Subsidiary Investment Risk. Changes in the laws of the United States and/or the Cayman Islands, under which the Fund and the 
Subsidiary are organized, respectively, could result in the inability of the Fund to operate as intended and could negatively affect the Fund 
and its shareholders. The Subsidiary is not registered under the 1940 Act and is not subject to all the investor protections of the 1940 Act. 
However, as the Subsidiary is wholly-owned by the Fund, and the investors of the Fund will have the investor protections of the 1940 Act, 
the Fund as a whole — including the Subsidiary — will provide investors with 1940 Act protections.

Swap Agreements Risk. The Fund may enter into cash-settled swaps and other derivatives to gain exposure to an underlying asset 
without actually purchasing such asset. Swaps are two-party contracts entered into primarily by institutional investors for periods ranging 
from a day to more than one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates 
of return) earned or realized on a particular pre-determined interest rate, commodity, security, indexes, or other assets or measurable 
indicators. The primary risks associated with the use of swaps are mispricing or improper valuation, imperfect correlation between 
movements in the notional amount and the price of the underlying investments, and the failure of a counterparty to perform. If a 
counterparty’s creditworthiness for an over-the-counter swap declines, the value of the swap would likely decline. Moreover, there is 
no guarantee that the Fund could eliminate its exposure under an outstanding swap by entering into an offsetting swap with the same or 
another party. In addition, the Fund may use a combination of swaps on an underlying index and swaps that reference SUI-Linked ETPs 
that is designed to track the performance of that index. The performance of a SUI-Linked ETP may deviate from the performance of its 
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underlying index due to embedded costs and other factors. Thus, the Fund’s swaps may be subject to greater correlation risk to the extent 
such agreements reference a SUI-Linked ETP as the reference asset, and as a result may not achieve as high of a degree of correlation 
with the price of SUI as it otherwise would using SUI Futures Contracts.

Tax Risk. The Fund intends to elect and to qualify each year to be treated as a RIC under Subchapter M of the Code. As a RIC, the 
Fund will not be subject to U.S. federal income tax on the portion of its net investment income and net capital gain that it distributes to 
shareholders, provided that it satisfies certain requirements of the Code. If the Fund does not qualify as a RIC for any taxable year and 
certain relief provisions are not available, the Fund’s taxable income will be subject to tax at the Fund level and to a further tax at the 
shareholder level when such income is distributed. Additionally, buying securities shortly before the record date for a taxable dividend or 
capital gain distribution is commonly known as “buying the dividend.” In the event a shareholder purchases Shares shortly before such 
a distribution, the entire distribution may be taxable to the shareholder even though a portion of the distribution effectively represents a 
return of the purchase price. To comply with the asset diversification test applicable to a RIC, the Fund will limit its investments in the 
Subsidiary to 25% of the Fund’s total assets at the end of each tax quarter. The investment strategy of the Fund will cause the Fund to 
hold substantially more than 25% of the Fund’s total assets in investments in the Subsidiary the majority of the time. The Fund intends to 
manage the exposure to the Subsidiary so that the Fund’s investments in the Subsidiary do not exceed 25% of the total assets at the end 
of any tax quarter. If the Fund’s investments in the Subsidiary were to exceed 25% of the Fund’s total assets at the end of a tax quarter, 
the Fund, generally, has a grace period to cure such lack of compliance. If the Fund fails to timely cure, it may no longer be eligible to 
be treated as a RIC.

Because SUI Futures Contracts produce non-qualifying income for purposes of qualifying as a RIC, the Fund makes its investments in 
SUI Futures Contracts through the Subsidiary. The Fund intends to treat any income it may derive from the futures contracts received by 
the Subsidiary as “qualifying income” under the provisions of the Code applicable to RICs. The Internal Revenue Service (the “IRS”) 
has issued numerous Private Letter Rulings (“PLRs”) provided to third parties not associated with the Fund or its affiliates (which only 
those parties may rely on as precedent) concluding that similar arrangements resulted in qualifying income. Many of such PLRs have 
now been revoked by the IRS. In March of 2019, the Internal Revenue Service published Regulations that concluded that income from 
a corporation similar to the Subsidiary would be qualifying income, if the income is related to the Fund’s business of investing in stocks 
or securities. Although the Regulations do not require distributions from the Subsidiary, the Fund intends to cause the Subsidiary to 
make distributions that would allow the Fund to make timely distributions to its shareholders. The Fund generally will be required to 
include in its own taxable income the income of the Subsidiary for a tax year, regardless of whether the Fund receives a distribution of 
the Subsidiary’s income in that tax year, and this income would nevertheless be subject to the distribution requirement for qualification 
as a regulated investment company and would be taken into account for purposes of the 4% excise tax.

If, in any year, the Fund were to fail to qualify for the special tax treatment accorded a RIC and its shareholders, and were ineligible to or 
were not to cure such failure, the Fund would be taxed in the same manner as an ordinary corporation subject to U.S. federal income tax 
on all its income at the fund level. The resulting taxes could substantially reduce the Fund’s net assets and the amount of income available 
for distribution. In addition, in order to requalify for taxation as a RIC, the Fund could be required to recognize unrealized gains, pay 
substantial taxes and interest, and make certain distributions.

Trading Issues Risk. Trading in Shares on the Exchange may be halted due to market conditions or for reasons that, in the view of 
the Exchange, make trading in Shares inadvisable. In addition, trading in Shares on the Exchange is subject to trading halts caused by 
extraordinary market volatility pursuant to the Exchange’s “circuit breaker” rules. There can be no assurance that the requirements of the 
Exchange necessary to maintain the listing of the Fund will continue to be met or will remain unchanged. The Fund may have difficulty 
maintaining its listing on the Exchange in the event the Fund’s assets are small, the Fund does not have enough shareholders, or if the 
Fund is unable to proceed with creation and/or redemption orders.

Valuation Risk. The Fund or the Subsidiary may hold securities or other assets that may be valued on the basis of factors other than 
market quotations. This may occur because the asset or security does not trade on a centralized exchange, or in times of market turmoil 
or reduced liquidity. There are multiple methods that can be used to value a portfolio holding when market quotations are not readily 
available. The value established for any portfolio holding at a point in time might differ from what would be produced using a different 
methodology or if it had been priced using market quotations. Portfolio holdings that are valued using techniques other than market 
quotations, including “fair valued” assets or securities, may be subject to greater fluctuation in their valuations from one day to the next 
than if market quotations were used. In addition, there is no assurance that the Fund or the Subsidiary could sell or close out a portfolio 
position for the value established for it at any time, and it is possible that the Fund or the Subsidiary would incur a loss because a portfolio 
position is sold or closed out at a discount to the valuation established by the Fund or the Subsidiary at that time. The Fund’s ability to 
value investments may be impacted by technological issues or errors by pricing services or other third-party service providers.
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Volatility Risk. Volatility is the characteristic of a security or other asset, an index or a market to fluctuate significantly in price within 
a short time period. The value of the Fund’s investments in SUI Futures Contracts — and therefore the value of an investment in the 
Fund — could decline significantly and without warning, including to zero. If you are not prepared to accept significant and unexpected 
changes in the value of the Fund and the possibility that you could lose your entire investment in the Fund, you should not invest in the 
Fund.

The Shares will change in value, and you could lose money by investing in the Fund. The Fund may not achieve its investment 
objective.

Performance

As of the date of this prospectus, the Fund has not yet commenced operations and therefore does not have a performance history. Once 
available, the Fund’s performance information will be accessible on the Fund’s website at www.volatilityshares.com and will provide 
some indication of the risks of investing in the Fund.

Management

Investment Adviser

Volatility Shares LLC

Portfolio Managers

The following persons serve as portfolio managers of the Fund.

•	 Charles Lowery — Chief Investment Officer, Volatility Shares

•	 Anand Desai — Head of Portfolio Management, Volatility Shares

•	 Dustin Shidaker — Portfolio Manager, Volatility Shares

Each of the portfolio managers is primarily and jointly responsible for the day-to-day management of the Fund. Each of the portfolio 
managers has served in such capacity since the Fund’s inception.

Purchase and Sale of Shares

The Fund issues and redeems Shares on a continuous basis, at NAV, only in large blocks of shares called “Creation Units.” Individual 
Shares of the Fund may only be purchased and sold on the secondary market through a broker-dealer at a market price. Since Shares of 
the Fund trade on securities exchanges in the secondary market at their market price rather than their NAV, the Fund’s Shares may trade at 
a price greater than (premium) or less than (discount) the Fund’s NAV. An investor may incur costs attributable to the difference between 
the highest price a buyer is willing to pay to purchase Shares of the Fund (bid) and the lowest price a seller is willing to accept for Shares 
of the Fund (ask) when buying or selling Shares in the secondary market (the “bid-ask spread”). Recent information, including the 
Fund’s NAV, market price, premiums and discounts, and bid-ask spreads, is available online at www.volatilityshares.com.

Tax Information

The Fund’s distributions will generally be taxable as ordinary income, returns of capital or capital gains. A sale of Shares may result in 
capital gain or loss.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase Shares through a broker-dealer or other financial intermediary (such as a bank), the Adviser and Foreside Fund Services, 
LLC, the Fund’s distributor (the “Distributor”), may pay the intermediary for the sale of Shares and related services. These payments 
may create a conflict of interest by influencing the broker-dealer or other intermediary and your salesperson to recommend the Fund over 
another investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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Additional Information About the Fund’s Investment Strategies

The Fund is a series of Volatility Shares Trust (the “Trust”) and is regulated as an “investment company” under the 1940 Act. The Fund’s 
investment objective is non-fundamental and may be changed without approval by the holders of a majority of the outstanding voting 
securities of the Fund. Unless an investment policy is identified as being fundamental, all investment policies included in this prospectus 
and the Fund’s Statement of Additional Information (“SAI”) are non-fundamental and may be changed by the Board of Trustees of the 
Trust (the “Board”) without shareholder approval. If there is a material change to the Fund’s investment objective or principal investment 
strategies, you should consider whether the Fund remains an appropriate investment for you. There is no guarantee that the Fund will 
achieve its investment objective.

Disclosure of Portfolio Holdings

A description of the Trust’s policies and procedures with respect to the disclosure of the Fund’s portfolio holdings is available in the 
Fund’s SAI, which is available at www.volatilityshares.com.

Additional Information Regarding the Fund’s Investment Objective

The Fund seeks daily investment results, before fees and expenses, that correspond to two times (2x) the daily performance of the price 
of SUI for a single day, not for any other period. The Fund does not seek to achieve its stated investment objectives over a period 
of time greater than a single day. A “single day” is measured from the time the Fund calculates its NAV to the time of the Fund’s next 
NAV calculation.

The return of the Fund for periods longer than a single day will be the result of its return for each day compounded over the 
period. The Fund’s returns for periods longer than a single day will very likely differ in amount, and possibly even direction, from 
the Fund’s stated multiple (2x) times the return of SUI for the same period. For periods longer than a single day, the Fund will 
lose money if SUI’s performance is flat, and it is possible that the Fund will lose money even if the price of SUI increases. Longer 
holding periods, higher SUI volatility, and greater leveraged exposure each exacerbate the impact of compounding on an investor’s 
returns. During periods of higher SUI volatility, the volatility of SUI may affect the Fund’s return as much as or more than the return of 
the price of SUI.

SUI and SUI Futures Contracts are a relatively new asset class and are subject to unique and substantial risks, including the risk 
that the value of the Fund’s investments could decline rapidly, including to zero. SUI and SUI Futures Contracts may be more 
volatile than traditional asset classes. You should be prepared to lose your entire investment.

The Fund’s investment objective is non-fundamental, meaning it may be changed by the Board without the approval of Fund shareholders. 
The Fund does not take temporary defensive positions. The Fund will generally seek to achieve its investment objective, irrespective as 
to whether the value of SUI is flat, rising, or declining.

The Fund expects to gain 2x exposure to SUI by investing a portion of its assets in a wholly owned subsidiary of the Fund organized 
under the laws of the Cayman Islands. In order to qualify as a RIC for purposes of federal income tax treatment under the Code, the Fund 
will have to reduce its exposure to its Subsidiary on or around the end of each of the Fund’s fiscal quarter ends. Consequently, during this 
period, the Fund may not achieve its investment objective, and may return substantially less than two times (2x) the daily performance 
of SUI.

Additional Information Regarding the Fund’s Principal Investment Strategy

Investment in the Subsidiary

The Fund expects to gain exposure to SUI Futures Contracts by investing a portion of its assets in a wholly owned subsidiary of the 
Fund organized under the laws of the Cayman Islands, the 2x Sui ETF Cayman Ltd. Volatility Shares serves as investment adviser to 
the Subsidiary, subject to the oversight of the Subsidiary’s board of directors. The Fund complies with the provisions of the 1940 Act 
governing investment policies, capital structure, custody, and leverage on an aggregate basis with the Subsidiary. The Fund does not 
intend to create or acquire primary control of any entity which engages in investment activities, securities or other assets, other than 
entities wholly-owned by the Fund, such as the Subsidiary. The financial statements of the Subsidiary will be consolidated with those 
of the Fund.
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SUI Futures Contracts

Futures contracts are financial contracts the value of which depends on, or is derived from, the underlying reference asset. For SUI 
Futures Contracts, the underlying reference asset is SUI. A futures contract is a standardized contract traded on, or subject to the rules 
of, an exchange. The contract will stipulate an exchange to buy or sell a specified type and quantity of a particular underlying asset 
at a designated price. Futures contracts may be physically-settled or cash-settled. The only futures contracts in which the Fund invests 
are cash-settled SUI Futures Contracts traded on commodity exchanges registered with the CFTC. “Cash-settled” means that when the 
relevant futures contract expires, if the value of the underlying asset exceeds the futures contract price, the seller pays to the purchaser 
cash in the amount of that excess, and if the futures contract price exceeds the value of the underlying asset, the purchaser pays to the 
seller cash in the amount of that excess. In a cash-settled futures contract on SUI, the amount of cash to be paid is equal to the difference 
between the value of the SUI underlying the futures contract at the close of the last trading day of the contract and the futures contract 
price specified in the agreement. The CME has specified that the value of SUI underlying SUI Futures Contracts traded on the CME will 
be determined by reference to a volume-weighted average of SUI trading prices on multiple Digital Asset Trading Platforms.

Futures contracts exhibit “futures basis”, meaning the difference between the current market value of the underlying SUI (the “spot” 
price) and the price of the cash-settled futures contract. A negative futures basis exists when cash-settled SUI Futures Contracts generally 
trade at a premium to the current market value of SUI. Under this scenario, the Fund’s investments in SUI Futures Contracts will 
generally underperform a direct investment in SUI.

In order to satisfy certain tax qualification tests, the Fund expects to gain exposure to SUI Futures Contracts by investing in SUI 
Futures Contracts through the Subsidiary. The Fund will “roll” its SUI Futures Contracts. Futures contracts expire on a designated date 
(the “expiration date”). The SUI Futures Contracts in which the Fund invests are cash settled on their expiration date unless they are 
“rolled” prior to expiration. The Fund generally intends to “roll” its SUI Futures Contracts on a daily basis.

In selecting investments for the Fund, the Adviser takes into consideration the relative liquidity of, and costs associated with, SUI Futures 
Contracts as well as regulatory requirements imposed by the SEC and the IRS, and other factors. The Fund generally seeks to remain 
fully invested at all times in investments that, in combination, provide leveraged exposure to SUI Futures Contracts without regard to 
market conditions, trends, or direction.

SUI, the Sui Blockchain and the Sui Network

SUI is a digital commodity that is emitted and transmitted through the operations of the delegated proof-of-stake Sui Network, a 
decentralized network of computers that operates on cryptographic protocols. The Sui Network allows participants to exchange tokens 
of value called SUI. As of April 2026, SUI had a market capitalization of approximately $3.7 billion.

Transactions of SUI are processed by a distributed network of computers called validators, and recorded on the Sui Blockchain, a secure 
digital ledger where all SUI transactions are recorded. These validators are rewarded with SUI for their efforts. No single entity owns 
or operates the Sui Network or manages the Sui Blockchain. Instead, the infrastructure is collectively maintained by a decentralized 
community of validators.

SUI can be used to pay for goods and services, including to send transactions on the Sui Network, or it can be converted to fiat 
currencies, such as the U.S. dollar. The primary goal of the Sui Network, however, is to provide an open-source, scalable, and efficient 
decentralized platform that supports decentralized applications and smart contracts, which are self-executing computer programs stored 
on a blockchain that automatically carry out the terms of an agreement between parties once predetermined conditions are met.

Unlike centralized systems, no single entity controls the Sui Network. Instead, a network of independent validators verifies transactions 
and reaches consensus using a delegated proof-of-stake mechanism, ensuring security and trustless operations. Each transaction on the 
Sui Blockchain is validated by the network’s validators, which participate in the consensus process. SUI token holders elect the validators 
that participate in the consensus process by delegating tokens to them.

Unlike the proof-of-work mechanism used by bitcoin, which relies on miners solving computational puzzles, delegated proof-of-stake 
allows validators to secure the network based on the number of SUI they hold and stake. This system improves energy efficiency while 
maintaining robust security. Validators on the Sui Network play a critical role in maintaining the blockchain’s integrity, ensuring that 
each block follows the protocol’s rules and contains valid transactions. Validators must maintain a minimum amount of staked SUI 
to participate in the “active set” of validators that verify network activity in exchange for a reward. The minimum threshold is set 
dynamically.
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The Sui Network distributes 10,000 units of voting power across its active validator set. To participate in the active set, a validator must 
achieve three units or more of voting power. The formula to determine a given validator’s voting power is the validator’s SUI stake 
divided by the total SUI staked to the network. The outcome of this calculation is multiplied by 10,000.

SUI was initially conceptualized and developed by a team of blockchain experts to provide a next-generation blockchain solution with 
native support for smart contract capabilities, and with an object-centric data model that enables parallel transaction execution.

SUI has three primary uses within the Sui Network: (1) it is used to pay for transactions on the network, with transaction fees split 
between reward payments to validators and a data storage fund; (2) it can be staked to secure the network and earn rewards, as described 
above; (3), it allows individuals to participate in governance decisions for the Sui Network.

Government Oversight

As digital assets have grown in both popularity and market size, the U.S. Congress and a number of U.S. federal and state 
agencies (including Financial Crimes Enforcement Network (“FinCEN”), SEC, CFTC, the Financial Industry Regulatory 
Authority (“FINRA”), the Consumer Financial Protection Bureau (“CFPB”), the Department of Justice, the Department of 
Homeland Security, the Federal Bureau of Investigation, the IRS and state financial institution and securities regulators) have 
been examining the operations of digital asset networks, digital asset users and the digital asset markets, with particular focus 
on the extent to which digital assets can be used to launder the proceeds of illegal activities or fund criminal or terrorist 
enterprises and the safety and soundness of exchanges or other service providers that hold or custody digital assets for users. 
Many of these state and federal agencies have issued consumer advisories regarding the risks posed by digital assets to investors. 
The January 23, 2025 Executive Order, titled “Strengthening American Leadership in Digital Financial Technology,” aimed to 
reorient the federal government’s approach to digital assets, emphasize the importance of the digital asset industry in innovation 
and economic development, and outline policies to support the growth and use of digital assets, blockchain technology and 
related technologies. The order also revoked the March 9, 2022 Executive Order, titled “Responsible Development of Digital 
Assets,” and the U.S. Department of Treasury’s July 7, 2022 “Framework for International Engagement of Digital Assets” and 
all policies, directives and guidance issued pursuant to those items produced by the previous administration.

On January 21, 2025, the SEC announced the SEC Crypto Task Force. The objective of the task force was to develop a 
comprehensive and clear regulatory framework for crypto assets. On March 17, 2026, the SEC and CFTC issued a comprehensive 
interpretive release providing clarity on the application of federal securities laws to crypto assets, including by providing 
a five-category taxonomy to classify crypto assets and aligning SEC and CFTC oversight. In the interpretive release, the 
SEC provided that “digital commodities” are not considered securities. A digital commodity is a crypto asset that derives its 
value from the programmatic operation of a “functional” crypto system and market supply and demand dynamics, rather than 
from the expectation of profits from the essential managerial efforts of others. These assets are not securities because they lack 
the economic characteristics of securities (i.e., they do not generate passive yield, convey rights to future income or profits, or 
represent an interest in a business enterprise). In the Fund’s view, under the interpretive release, SUI is properly classified as a 
digital commodity.

Various foreign jurisdictions have adopted, and may continue in the near future to adopt, laws, regulations or directives that 
affect a digital asset network, the digital asset markets, and their users, particularly Digital Asset Trading Platforms and service 
providers that fall within such jurisdictions’ regulatory scope. For example:

•	 China has made transacting in cryptocurrencies illegal for Chinese citizens in mainland China, and additional restrictions 
may follow. China has banned initial coin offerings and there have been reports that Chinese regulators have taken action 
to shut down a number of China-based digital asset exchanges.

•	 South Korea determined to amend its Financial Information Act in March 2020 to require virtual asset service providers to 
register and comply with its AML and counter-terrorism funding framework. These measures also provide the government 
with the authority to close digital asset exchanges that do not comply with specified processes. South Korea has also 
banned initial coin offerings.

•	 The Reserve Bank of India in April 2018 banned the entities it regulates from providing services to any individuals or 
business entities dealing with or settling digital assets. In March 2020, this ban was overturned in the Indian Supreme 
Court, although the Reserve Bank of India is currently challenging this ruling.
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•	 The United Kingdom’s Financial Conduct Authority published final rules in October 2020 banning the sale of derivatives 
and exchange traded notes that reference certain types of digital assets, contending that they are “ill-suited” to retail 
investors citing extreme volatility, valuation challenges and association with financial crime. The Financial Services and 
Markets Bill (“FSMB”), which was approved in late 2023, seeks to bring digital asset activities within the scope of existing 
laws governing financial institutions, markets and assets.

•	 The European Council of the European Union approved the text of the Markets in Crypto-Assets Regulation (“MiCA”) in 
October 2022 and went into full effect at the end of 2024. MiCA seeks to establish a regulatory framework for digital asset 
services across the European Union. MiCA is intended to serve as a comprehensive regulation of digital asset markets and 
imposes various obligations on digital asset issuers and service providers. The main aims of MiCA are industry regulation, 
consumer protection, prevention of market abuse and upholding the integrity of digital asset markets.

There remains significant uncertainty regarding foreign governments’ future actions with respect to the regulation of digital 
assets and Digital Asset Trading Platforms. Such laws, regulations or directives may conflict with those of the United States 
and may negatively impact the acceptance of SUI by users, merchants and service providers outside the United States and may 
therefore impede the growth or sustainability of the SUI ecosystem in the United States and globally.

Collateral Investments

In addition to its investments in SUI Futures Contracts, the Fund (and the Subsidiary, as applicable) will invest its remaining assets 
directly in cash, cash-like instruments or high-quality securities. The Collateral Investments may consist of high quality securities, 
which include: (1) U.S. Government securities, such as bills, notes and bonds issued by the U.S. Treasury; (2) investment companies 
registered under the 1940 Act that invest in high-quality securities; and/or (3) corporate debt securities, such as commercial paper and 
other short-term unsecured promissory notes issued by businesses that are rated investment grade or determined by the Adviser to be 
of comparable quality. For these purposes, “investment grade” is defined as investments with a rating at the time of purchase in one of 
the four highest categories of at least one nationally recognized statistical rating organizations (e.g., BBB- or higher from S&P Global 
Ratings or Baa3 or higher from Moody’s Investors Service, Inc.) The Collateral Investments are designed to provide liquidity (i.e., 
provide an asset that can easily be exchanged for cash), and satisfy the “margin” requirements applicable to the Fund’s futures portfolio, 
which require that the Fund post collateral to secure its obligations under those contracts.

Other Investments

In order to help the Fund meet its daily investment objective by maintaining the daily desired level of leveraged exposure to SUI, 
maintain its tax status as a regulated investment company on days in and around quarter-end, or if the Fund is unable to obtain the 
desired exposure to SUI Futures Contracts because it is approaching or has exceeded position limits or accountability levels, or because 
of liquidity or other constraints, the Fund may invest in the following:

Reverse Repurchase Agreements

The Fund may invest in reverse repurchase agreements which are a form of borrowing in which the Fund sells portfolio 
securities to financial institutions and agrees to repurchase them at a mutually agreed-upon date and price that is higher than 
the original sale price, and use the proceeds for investment purchases.

As a result of the Fund repurchasing the securities at a higher price, the Fund will lose money by engaging in reverse repurchase 
agreement transactions.

SUI-Linked ETPs

The Fund may invest in shares of SUI-Linked ETPs, which are exchange-traded investment products that are not registered 
under the 1940 Act that derive their value from a basket of spot SUI, and trade intra-day on a national securities exchange. 
SUI-Linked ETPs are passively managed and do not pursue active management investment strategies, and their sponsors do not 
actively manage the SUI held by the ETP. This means that the sponsor of the ETP does not sell SUI at times when its price is 
high or acquire SUI at low prices in the expectation of future price increases. SUI-Linked ETPs typically invest in SUI. Because 
these products are not registered under the 1940 Act, shareholders in such funds are not afforded the protections provided by 
the 1940 Act, including, for example, requirements regarding the safekeeping and proper valuation of fund assets, restrictions 
on transactions with affiliates, limits on leverage, and certain other governance requirements.
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Swaps that reference SUI, SUI Futures Contracts, SUI-Linked ETPs, or Other Investment Companies.

Swap contracts are transactions entered into primarily with major global financial institutions for a specified period ranging 
from a day to more than one year. In a swap transaction, the Fund and a counterparty will agree to exchange or “swap” payments 
based on the change in value of an underlying asset or benchmark. For example, the two parties may agree to exchange the 
return (or differentials in rates of returns) earned or realized on a particular investment or instrument. In the case of the Fund, 
the reference asset can be SUI, shares of SUI-Linked ETPs, SUI Futures Contracts, or SUI-referenced indexes.

Other Investment Companies

The Fund may invest in shares of Other Investment Companies, that is, shares of investment companies registered under the 
1940 Act that invest in similar assets to those in which the Fund may invest.

Exchange-traded option contracts on shares of Other Investment Companies or shares of SUI-Linked ETPs.

The Fund may invest in exchange-listed option contracts on shares of Other Investment Companies or shares of SUI-Linked 
ETPs, each of which invest in similar assets to those in which the Fund may invest. An option is a contract that gives the 
purchaser of the option, in return for the premium paid, the right to buy shares of an investment company, from the writer of 
the option (in the case of a call option), or to sell shares of the investment company to the writer of the option (in the case of a 
put option) at a designated price during the term of the option. The premium paid by the buyer of an option will reflect, among 
other things, the relationship of the exercise price to the market price and the volatility of the shares of the investment company, 
the remaining term of the option, supply, demand, interest rates and/or currency exchange rates.

A put or call option may be exercised at any time during the option period. Put and call options are traded on national securities 
exchanges and in the OTC market, though the Fund will only invest in options traded on national securities exchanges. Options 
traded on national securities exchanges are within the jurisdiction of the SEC or other appropriate national securities regulator, 
as are securities traded on such exchanges. As a result, many of the protections provided to traders on organized exchanges 
will be available with respect to such transactions. In particular, all option positions entered into on a national securities 
exchange in the United States are cleared and guaranteed by the Options Clearing Corporation, thereby reducing the risk of 
counterparty default. Furthermore, a liquid secondary market in options traded on a national securities exchange may be more 
readily available than in the OTC market, potentially permitting the Fund to liquidate open positions at a profit prior to exercise 
or expiration, or to limit losses in the event of adverse market movements. There is no assurance, however, that higher than 
anticipated trading activity or other unforeseen events might not temporarily render the capabilities of the Options Clearing 
Corporation inadequate, and thereby result in the exchange instituting special procedures which may interfere with the timely 
execution of a Fund’s orders to close out open options positions.

The Fund may utilize “American” style options or “European” style options. American style options are exercisable on any date 
prior to the expiration date of the option contract. In contrast, European style options are exercisable only on the expiration date 
of the option contract.

Usage of Derivatives Instruments

To the extent the Fund enters into derivative instruments it will do so in accordance with Rule  18f-4. Rule  18f-4 requires a fund 
to implement certain policies and procedures designed to manage its derivatives risks, dependent upon its level of exposure to such 
derivative instruments. The Fund has adopted and implemented a written derivatives risk management program that contains policies and 
procedures reasonably designed to manage the Fund’s derivatives risks, has appointed a derivatives risk manager (who is responsible for 
administrating the derivatives risk management program), complies with outer limitations on risks relating to its derivatives transactions 
and carries out enhanced reporting to the Board, the SEC and the public regarding its derivatives activities. To the extent the Fund is 
noncompliant with the requirements of Rule 18f-4, the Fund may be required to adjust its portfolio, which may, in turn, negatively impact 
its implementation of its investment strategies.

Leveraged Performance

The Fund seeks daily investment results, before fees and expenses, that correspond to two times (2x) the return of the price of SUI for 
a single day, not for any other period. A “single day” is measured from the time the Fund calculates its NAV to the time of the Fund’s 
next NAV calculation. The return of the Fund for periods longer than a single day will be the result of its return for each day 
compounded over the period. The Fund’s returns for periods longer than a single day will very likely differ in amount, and 



22

possibly even direction, from the Fund’s stated multiple (2x) times the return of SUI for the same period. Longer holding periods 
and higher SUI volatility each exacerbate the impact of compounding on an investor’s returns. During periods of higher SUI volatility, 
the volatility of SUI may affect the Fund’s return as much as or more than the return of SUI.

The table below shows performance of how compounding impacts a 2x daily rebalanced investment referencing SUI over periods longer 
than one day. Areas shaded lighter represent those scenarios where a hypothetical fund that seeks daily 2x returns of SUI will return 
the same or outperform (i.e., return more than) 2x of SUI performance over one year; conversely, areas shaded darker represent those 
scenarios where the hypothetical fund will underperform (i.e., return less than) 2x of SUI performance over one year. Performance 
shown in the chart assumes: (a) no fund expenses and (b) borrowing/lending rates (to obtain leveraged exposure) of zero percent. If Fund 
expenses and/or actual borrowing/lending rates were reflected, the performance would be different than shown.

One Year  
SUI 

Performance

(2x) 
One Year  

SUI 
Performance

SUI Volatility

0% 10% 20% 30% 40% 50% 60%

(60)% (120)% (84.0)% (84.2)% (84.6)% (85.4)% (86.4)% (87.5)% (88.8)%
(50)% (100)% (75.0)% (75.2)% (76.0)% (77.2)% (78.7)% (80.5)% (82.6)%
(40)% (80)% (64.0)% (64.4)% (65.4)% (67.1)% (69.3)% (72.0)% (74.9)%
(30)% (60)% (51.0)% (51.5)% (52.9)% (55.2)% (58.2)% (61.8)% (65.8)%
(20)% (40)% (36.0)% (36.6)% (38.5)% (41.5)% (45.5)% (50.2)% (55.3)%
(10)% (20)% (19.0)% (19.8)% (22.2)% (26.0)% (31.0)% (36.9)% (43.5)%

0% 0% 0.0% (1.0)% (3.9)% (8.6)% (14.8)% (22.1)% (30.2)%
10% 20% 21.0% 19.8% 16.3% 10.6% 3.1% (5.8)% (15.6)%
20% 40% 44.0% 42.6% 38.4% 31.6% 22.7% 12.1% 0.5%
30% 60% 69.0% 67.3% 62.4% 54.5% 44.0% 31.6% 17.9%
40% 80% 96.0% 94.0% 88.3% 79.1% 67.0% 52.6% 36.7%
50% 100% 125.0% 122.8% 116.2% 105.6% 91.7% 75.2% 57.0%
60% 120% 156.0% 153.5% 146.0% 134.0% 118.1% 99.4% 78.6%

SUI’s average annual historical volatility rate from May 3, 2023 (the first month after its initial offering) through December 31, 2025 
was 107.38%. The highest annual volatility rate for any calendar year during that period was 120.81% in the year 2024. The average 
annualized total return performance of SUI from May 3, 2023 (the first month after its initial offering) through December 31, 2025 was 
-0.01%. Historical volatility and performance of SUI are not indications of what its volatility and performance will be in the future.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. Investing in the Fund involves risk, including the risk that you may lose all or part of your investment. 
There can be no assurance that the Fund will meet its stated objective. Before you invest, you should consider the following discussion of 
the Principal Risks of investing in the Fund. As with all investments, there are certain risks of investing in the Fund. Shares will change in 
value, and you could lose money by investing in the Fund. An investment in the Fund does not represent a complete investment program. 
An investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance Corporation or 
any other government agency, the Adviser or any of their affiliates. You should consider carefully the following risks before investing 
in the Fund. As a leveraged ETF, the unique and substantial risks associated with SUI and SUI Futures Contracts, and the historic price 
volatility of SUI Futures Contracts, are exacerbated. The significance of each risk factor below may change over time and you should 
review each risk factor carefully.

Principal Risks

SUI Investing Risk. The Fund is indirectly exposed to the risks of investing in SUI through its investments in SUI Futures Contracts. 
These risks include the following:

•	 The value of the Shares relates indirectly to the value of SUI, the value of which may be highly volatile and subject to fluctuations 
due to a number of factors, including:

•	 An increase in the global SUI supply;

•	 Manipulative trading activity on platforms that support the trading of SUI (“Digital Asset Trading Platforms”), which, in 
many cases, are largely unregulated;
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•	 The adoption of SUI as a medium of exchange, store-of-value or other consumptive asset and the maintenance and 
development of the open-source software protocol of the Sui Network;

•	 Forks in the Sui Network;

•	 Investors’ expectations with respect to interest rates, the rates of inflation of fiat currencies or SUI, and Digital Asset 
Trading Platform rates;

•	 Consumer preferences and perceptions of SUI specifically and digital assets generally;

•	 Fiat currency withdrawal and deposit policies on Digital Asset Trading Platforms;

•	 Investment and trading activities of large investors that invest directly or indirectly in SUI;

•	 A “short squeeze” resulting from speculation on the price of SUI, if aggregate short exposure exceeds the number of Shares 
available for purchase;

•	 An active derivatives market for SUI or for digital assets generally;

•	 Monetary policies of governments, trade restrictions, currency devaluations and revaluations and regulatory measures or 
enforcement actions, if any, that restrict the use of SUI as a form of payment or the purchase of SUI on the Digital Asset 
Markets;

•	 Global or regional political, economic or financial conditions, events and situations, such as the novel coronavirus outbreak;

•	 Fees associated with processing a SUI transaction and the speed at which transactions are settled on the Sui Network;

•	 Interruptions in service from or closures or failures of major Digital Asset Trading Platforms;

•	 Decreased confidence in Digital Asset Trading Platforms due to the unregulated nature and lack of transparency surrounding 
the operations of Digital Asset Trading Platforms; and

•	 Increased competition from other forms of digital assets or payment services.

•	 The trading prices of SUI have experienced extreme volatility in recent periods and may continue to do so.

•	 SUI was only introduced within the past decade, and its value is subject to a number of factors relating to the capabilities and 
development of blockchain technologies and to the fundamental investment characteristics of digital assets.

•	 SUI is a new digital commodity, and the value of the Shares depends on the acceptance of SUI.

•	 The Sui Network was only launched in 2023 and the Sui Network or Sui Protocol may not function as intended, which could 
have an adverse impact on the value of SUI and an investment in the Shares.

•	 Smart contracts are a new technology and ongoing development may magnify initial problems, cause volatility on the networks 
that use smart contracts and reduce interest in them, which could have an adverse impact on the value of SUI.

•	 Changes in the governance of the Sui Network may not receive sufficient support from users and validators, which may negatively 
affect that network’s ability to grow and respond to challenges.

•	 The Sui Network may face significant scaling challenges and efforts to increase the volume and speed of transactions may not 
be successful.

•	 Digital asset networks are developed by a diverse set of contributors and the perception that certain high-profile contributors 
will no longer contribute to the network could have an adverse effect on the market price of the related digital asset.

•	 The fixed supply of SUI may negatively impact the operation of the Sui Network.

•	 SUI may have concentrated ownership and large sales or distributions by holders of SUI, or any ability to participate in or 
otherwise influence the Sui Network, could have an adverse effect on the market price of SUI.
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•	 If a malicious actor obtains control over a significant portion of the staked SUI on the Sui Network, or otherwise obtains control 
over the Sui Network through its influence over trusted validators or otherwise, such actor could manipulate the Sui Network, 
which could adversely affect the value of the Shares or the ability of the Trust to operate.

•	 A temporary or permanent “fork” or a “clone” could adversely affect the value of the Shares.

•	 If the Sui Network is used to facilitate illicit activities, businesses that facilitate transactions in SUI could be at increased risk 
of criminal or civil lawsuits, or of having services cut off, which could negatively affect the price of SUI and the value of the 
Shares.

SUI Futures Contracts Risk. Risks of futures contracts include: (i) an imperfect correlation between the value of the futures contract and 
the underlying asset; (ii) possible lack of a liquid secondary market; (iii) the inability to close a futures contract when desired; (iv) losses 
caused by unanticipated market movements, which may be unlimited; (v) an obligation for the Fund to make daily cash payments to 
maintain its required margin, particularly at times when the Fund may have insufficient cash; and (vi) unfavorable execution prices from 
rapid selling. Unlike equities, which typically entitle the holder to a continuing stake in a corporation, futures contracts normally specify 
a certain date for settlement in cash based on the reference asset. As the futures contracts approach expiration, they may be replaced by 
similar contracts that have a later expiration. This process is referred to as “rolling.” If the market for these contracts is in “contango,” 
meaning that the prices of futures contracts in the nearer months are lower than the price of contracts in the distant months, the sale of 
the near-term month contract would be at a lower price than the longer-term contract, resulting in a cost to “roll” the futures contract. 
The actual realization of a potential roll cost will be dependent upon the difference in price of the near and distant contract because the 
margin requirement for futures contracts is less than the value of the assets underlying the futures contract, futures trading involves a 
degree of leverage. As a result, a relatively small price movement in a futures contract may result in immediate and substantial loss, as 
well as gain, to the investor. For example, if at the time of purchase, 40% of the value of the futures contract is deposited as margin, a 
subsequent 20% decrease in the value of the futures contract would result in a loss of half of the margin deposit, before any deduction 
for the transaction costs, if the account were then closed out. A decrease in excess of 40% would result in a loss exceeding the original 
margin deposit, if the futures contract were closed out. Thus, a purchase or sale of a futures contract may result in losses in excess of 
the amount initially invested in the futures contract. However, the Fund would presumably have sustained comparable losses if, instead 
of investing in the futures contract, it had invested in the underlying financial instrument and sold it after the decline. Additionally, 
significant and unpredictable increases in SUI Futures Contracts margin rates relative to prevailing futures prices could result in the Fund 
not achieving its sought after exposure to two times (2x) the daily performance of SUI. Further, if the SUI futures market is in a period 
of contango, if prices of SUI and SUI Futures Contracts were to decline, the Fund would experience the negative impact of contango. 
The impact of backwardation or contango may lead to the returns of the Fund to vary significantly from the total return of other price 
references, such as the spot price of SUI. Additionally, in the event of a prolonged period of contango, and absent the impact of rising or 
falling SUI prices, this could have a significant negative impact on the Fund’s NAV and total return.

SUI Futures Contracts are subject to price limits. Price limits represent the maximum price range permitted for a SUI Futures Contract 
in each trading session. When a price limit is hit, SUI futures markets may temporarily halt until price limits can be expanded or trading 
may be stopped for the day. If the Fund is unable to buy or sell SUI Futures Contracts as a result of markets being halted or stopped — or 
for other reasons including limited liquidity in the SUI futures market, a disruption to the SUI futures market, or as a result of margin 
requirements, accountability levels, or other limitations imposed by the Fund’s FCMs, the listing exchanges, or the CFTC — the Adviser 
would take such action as it believes appropriate and in the best interest of the Fund in consideration of the facts and circumstances at 
such time, including: (i) suspending the purchase of Creation Units for the limited time that the underlying market is suspended or halted; 
(ii) requiring that Authorized Participants purchase and redeem creation units through an exchange for related position (EFRP) method 
rather than in cash; (iii) applying increased Authorized Participant variable transaction fees for purchases or redemptions of Creation 
Units made in cash; or (iv) to de-lever the Fund, relative to its 2x investment objective, by an amount reflecting prevailing price limits.

Position Limits and Price Limits

The CFTC and various exchanges on which SUI Futures Contracts trade have established position limits and price limits for 
SUI Futures Contracts. Position limit regulation and price limit regulation serve distinct purposes and are regulated differently.

Position limits are designed to prevent excessive speculation that could cause sudden or unreasonable fluctuations in the price 
of a commodity. They limit the maximum number of contracts a person or entity can hold in a particular commodity.

Price limits are mechanisms to maintain orderly markets by restricting the price range within which futures contracts can trade 
during a trading session. They prevent extreme price movements that could disrupt market stability. Price limits are typically set 
as a percentage of the previous day’s settlement price. When price limits are hit, trading may be halted or expanded depending 
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on the product and regulatory rules. Unlike position limits, price limits do not restrict the number of contracts a trader can hold 
but rather the price at which those contracts can be traded. When a price limit is hit, SUI futures markets may temporarily halt 
until price limits can be expanded or trading may be stopped for the day.

If the Fund is unable to buy or sell SUI Futures Contracts as a result of position limits being hit or price limits that result in a 
halted or closed market — or for other reasons including limited liquidity in the SUI futures market, a disruption to the SUI 
futures market, or as a result of margin requirements, accountability levels, or other limitations imposed by the Fund’s FCMs, 
the listing exchanges, or the CFTC — the Adviser would take such action as it believes appropriate and in the best interest of the 
Fund in consideration of the facts and circumstances at such time, including: (i) investing in SUI-Linked Instruments that are 
not SUI Futures Contracts; (ii) requiring that Authorized Participants purchase and redeem creation units through an exchange 
for related position (EFRP) method rather than in cash; (iii) applying increased Authorized Participant variable transaction fees 
for purchases or redemptions of Creation Units made in cash; or (iv) de-levering the Fund, relative to its investment objective, 
by an amount reflecting prevailing price limits. In addition, the Fund generally may suspend the issuance of Creation Units only 
for a limited time and only due to extraordinary circumstances, such as when the markets on which the ETF’s portfolio holdings 
are traded are closed for a limited period of time; that is to say, when the Fund is unable to increase its exposure to underlying 
assets.

Risks Related to the Regulation of SUI. Any final determination by a court that SUI or any other digital asset may be offered and sold 
as a “security” or investment contract may adversely affect the value of SUI and the value of the Shares, and, if SUI is not, or cannot, be 
registered as a security, result in a potential termination of the Fund. On March 17, 2026, the SEC and CFTC issued a comprehensive 
interpretive release providing clarity on the application of federal securities laws to crypto assets, including by providing a five-category 
taxonomy to classify crypto assets and aligning SEC and CFTC oversight. In the interpretive release, the SEC provided that “digital 
commodities” are not considered securities. A digital commodity is a crypto asset that derives its value from the programmatic operation 
of a “functional” crypto system and market supply and demand dynamics, rather than from the expectation of profits from the essential 
managerial efforts of others. These assets are not securities because they lack the economic characteristics of securities (i.e., they do not 
generate passive yield, convey rights to future income or profits, or represent an interest in a business enterprise). In the Fund’s view, 
under the interpretive release, SUI is properly classified as a digital commodity. However, if a court of competent jurisdiction and final 
appellate authority determines that SUI is a security, the Fund would not continue holding its investments in a way that would violate the 
federal securities laws (and therefore, if necessary, would either dissolve the Fund or potentially seek to operate the Fund in a manner 
that complies with the federal securities laws). In the meantime, because the legal tests for determining whether a digital asset is or is not 
a security often leave room for interpretation, for so long as the Fund believes there to be good faith grounds to conclude that the Fund 
may continue to hold its investments, the Fund does not intend to dissolve the Fund on the basis that SUI could at some future point be 
finally determined to be a security.

Cost of Futures Investment Risk. When a SUI Futures Contract is nearing expiration, the Fund will generally sell it and use the 
proceeds to buy a SUI Futures Contract with a later expiration date. This is commonly referred to as “rolling”.

If the Fund rolls SUI Futures Contracts that are in contango, the Fund would sell a lower priced, expiring contract and purchase a higher 
priced, longer-dated contract. The price difference between the expiring contract and longer-dated contract associated with rolling SUI 
Futures Contracts is typically substantially higher than the price difference associated with rolling other future contracts. Contango in 
the SUI futures market may have a significant adverse impact on the performance of the Fund and may cause SUI Futures Contracts and 
the Fund to underperform the spot price of SUI. Both contango and backwardation would reduce the Fund’s correlation to the spot price 
of SUI and may limit or prevent the Fund from achieving its investment objective. The impact of both contango and backwardation may 
also be greater to the extent the Fund invests in back-month futures contracts.

Aggressive Investment Risk. SUI Futures Contracts are relatively new investments, are subject to unique and substantial risks, and 
may be subject to significant price volatility. The value of an investment in the Fund could decline significantly and without warning, 
including to zero. You may lose the full value of your investment within a single day. If you are not prepared to accept significant and 
unexpected changes in the value of the Fund and the possibility that you could lose your entire investment in the Fund you should not 
invest in the Fund. The value of an investment in the Fund could decline significantly and without warning, including to zero. You should 
be prepared to lose your entire investment. Shares will change in value, and you could lose money by investing in the Fund. The Fund 
may not achieve its investment objective.

Compounding Risk. The Fund has a single day investment objective, and the Fund’s performance for any other period is the result of 
its return for each day compounded over the period. The performance of the Fund for periods longer than a single day will very likely 
differ in amount, and possibly even direction, from twice (2x) of the daily return of SUI for the same period, before accounting for fees 
and expenses. Compounding affects all investments, but has a more significant impact on a leveraged fund. This effect becomes more 
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pronounced as SUI volatility and holding periods increase. Fund performance for a period longer than a single day can be estimated 
given any set of assumptions for the following factors: (a) SUI volatility; (b) SUI performance; (c) period of time; (d) financing rates 
associated with leveraged (2x) exposure; and (e) other Fund expenses.

Leveraged Correlation Risk. A number of factors may affect the Fund’s ability to achieve a high degree of leveraged (2x) correlation 
with the price of SUI, and there is no guarantee that the Fund will achieve a high degree of correlation. Failure to achieve a high degree 
of correlation may prevent the Fund from achieving its daily investment objective, and the percentage change of the Fund’s NAV each 
day may differ, perhaps significantly in amount, and possibly even direction, from twice the returns of SUI on a given day.

A number of other factors may adversely affect the Fund’s sought-after 2x correlation with SUI, including fees, expenses, transaction 
costs, financing costs associated with the use of derivatives, income items, valuation methodology, accounting standards and disruptions 
or illiquidity in the markets for SUI Futures Contracts in which the Fund invests. The Fund may take or refrain from taking positions in 
order to improve tax efficiency, comply with regulatory restrictions, or for other reasons, each of which may negatively affect the Fund’s 
correlation with daily changes in SUI. The Fund may also be subject to large movements of assets into and out of the Fund, potentially 
resulting in the Fund being under- or over-exposed to SUI. Any of these factors could decrease correlation between the performance of 
the Fund and SUI and may hinder the Fund’s ability to meet its daily investment objective.

Target Exposure and Rebalancing Risks. The Fund normally will seek to maintain notional exposure to SUI at 200%. However, in 
order to comply with certain tax qualification tests at the end of each tax quarter, the Fund may reduce its exposure to SUI Futures 
Contracts on or about such date. If the value of SUI Futures Contracts rises during such periods when the Fund has reduced its futures 
exposure to SUI Futures Contracts, without gaining a similar increased exposure through Other Investments, the performance of the 
Fund may be less than it would have been had the Fund maintained its exposure through such period.

In addition, significant and unpredictable increases in SUI Futures Contracts margin rates relative to prevailing futures prices could 
result in the Fund not achieving its target 2x exposure and as such would cause the Fund to experience greater risk of failing to meet its 
target exposure of two times (2x) the daily performance of SUI, before fees and expenses.

Rebalancing Risk. If for any reason the Fund is unable to rebalance all or a portion of its portfolio, or if all or a portion of the portfolio 
is rebalanced incorrectly, the Fund’s investment exposure may not be consistent with the Fund’s daily investment objective. In these 
instances, the Fund may not successfully track the performance of daily changes in the price of SUI and may not achieve its investment 
objective. Additionally, the rebalancing of futures contracts may impact the trading in such futures contracts and may adversely affect 
the value of the Fund. For example, such trading may cause the Fund’s FCMs to adjust their hedges. The trading activity associated with 
such transactions will contribute to the existing trading volume on the underlying futures contracts and may adversely affect the market 
price of such underlying futures contracts.

Management Risk. The Fund is subject to management risk because it is an actively managed portfolio. The Adviser will apply 
investment techniques and risk analyses in making investment decisions for the Fund, but there can be no guarantee that the Fund will 
meet its investment objective.

Derivatives Risk. In addition to SUI Futures Contracts, the Fund may obtain exposure through the following other derivatives: swap 
agreement transactions that reference SUI, SUI-Linked ETPs, SUI Futures Contracts, or SUI-referenced indexes.

Investing in derivatives may be considered aggressive and may expose the Fund to risks different from, or possibly greater than, the 
risks associated with investing directly in the reference asset(s) underlying the derivative (e.g., the securities or commodities contained 
in the Fund). The use of derivatives may result in larger losses or smaller gains than directly investing in securities or commodities. The 
risks of using derivatives include: (1) the risk that there may be imperfect correlation between the price of the financial instruments 
and movements in the prices of the reference asset(s); (2) the risk that an instrument is mispriced; (3) credit or counterparty risk on the 
amount a Fund expects to receive from a counterparty; (4) the risk that securities prices, interest rates and currency markets will move 
adversely and a Fund will incur significant losses; (5) the risk that the cost of holding a financial instrument might exceed its total return; 
and (6) the possible absence of a liquid secondary market for a particular instrument and possible exchange imposed price fluctuation 
limits, either of which may make it difficult or impossible to adjust a Fund’s position in a particular instrument when desired. Each of 
these factors may prevent a Fund from achieving its investment objective and may increase the volatility (i.e., fluctuations) of the Fund’s 
returns. Because derivatives often require limited initial investment, the use of derivatives also may expose a Fund to losses in excess of 
those amounts initially invested.

The performance of any SUI-Linked Instrument may not track the performance of its underlying benchmark due to embedded costs and 
other factors. Thus, to the extent the Fund invests in swaps that use a SUI-Linked Instrument as the reference asset, the Fund may be 
subject to greater correlation risk and may not achieve as high a degree of correlation with its investment objective than if the Fund only 
used SUI Futures Contracts.
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Counterparty Risk. The Fund will be subject to credit risk (i.e., the risk that a counterparty is unwilling or unable to make timely 
payments or otherwise meet its contractual obligations) with respect to the amount the Fund expects to receive from counterparties to: 
SUI Futures Contracts; reverse repurchase agreements; swap agreement transactions that reference SUI, SUI-Linked ETPs, SUI Futures 
Contracts, or SUI-referenced indexes.

The Fund may be negatively impacted if a counterparty becomes bankrupt or otherwise fails to perform its obligations under such an 
agreement. The Fund may experience significant delays in obtaining any recovery in a bankruptcy or other reorganization proceeding 
and the Fund may obtain only limited recovery or may obtain no recovery in such circumstances. In order to attempt to mitigate potential 
counterparty credit risk, the Fund typically enters into transactions with major financial institutions.

The counterparty to an exchange-traded futures contract is subject to the credit risk of the clearing house and the FCM through which it 
holds its position. Specifically, the FCM or the clearing house could fail to perform its obligations, causing significant losses to the Fund. 
For example, the Fund could lose margin payments it has deposited with an FCM as well as any gains owed but not paid to the Fund, 
if the FCM or clearing house becomes insolvent or otherwise fails to perform its obligations. Credit risk of market participants with 
respect to derivatives that are centrally cleared is concentrated in a few clearing houses and it is not clear how an insolvency proceeding 
of a clearing house would be conducted and what impact an insolvency of a clearing house would have on the financial system. Under 
current CFTC regulations, a FCM maintains customers’ assets in a bulk segregated account. If a FCM fails to do so, or is unable to satisfy 
a substantial deficit in a customer account, its other customers may be subject to risk of loss of their funds in the event of that FCM’s 
bankruptcy. In that event, in the case of futures, the FCM’s customers are entitled to recover, even in respect of property specifically 
traceable to them, only a proportional share of all property available for distribution to all of that FCM’s customers. In addition, if the 
FCM does not comply with the applicable regulations, or in the event of a fraud or misappropriation of customer assets by the FCM, 
the Fund could have only an unsecured creditor claim in an insolvency of the FCM with respect to the margin held by the FCM. FCMs 
are also required to transfer to the clearing house the amount of margin required by the clearing house, which amount is generally held 
in an omnibus account at the clearing house for all customers of the FCM. In addition, the Fund may enter into futures contracts and 
repurchase agreements with a limited number of counterparties, which may increase the Fund’s exposure to counterparty credit risk. The 
Fund does not specifically limit its counterparty risk with respect to any single counterparty.

Further, there is a risk that no suitable counterparties are willing to enter into reverse repurchase agreements with the Fund, or continue 
to enter into, reverse repurchase agreement transactions with the Fund and, as a result, the Fund may not be able to achieve its investment 
objective. There is also the risk that the Fund may not be able to engage in reverse repurchase agreement transactions because suitable 
counterparties refuse to enter into transactions with the Fund. Contractual provisions and applicable law may prevent or delay the Fund 
from exercising its rights to terminate an investment or transaction with a financial institution experiencing financial difficulties, or to 
realize on collateral, and another institution may be substituted for that financial institution without the consent of the Fund. If the credit 
rating of a counterparty to a futures contract and/or repurchase agreement declines, the Fund may nonetheless choose or be required to 
keep existing transactions in place with the counterparty, in which event the Fund would be subject to any increased credit risk associated 
with those transactions. Also, in the event of a counterparty’s (or its affiliate’s) insolvency, the possibility exists that the Fund’s ability 
to exercise remedies, such as the termination of transactions, netting of obligations and realization on collateral, could be stayed or 
eliminated under special resolution regimes adopted in the United States, the European Union and various other jurisdictions. Such 
regimes provide government authorities with broad authority to intervene when a financial institution is experiencing financial difficulty. 
In particular, the regulatory authorities could reduce, eliminate, or convert to equity the liabilities to the Fund of a counterparty who is 
subject to such proceedings in the European Union (sometimes referred to as a “bail in”).

Investment Strategy Risk. The Fund, through the Subsidiary, invests primarily in SUI Futures Contracts. The Fund does not invest 
directly in or hold SUI. Instead, the Fund seeks to benefit from increases in the price of SUI Futures Contracts for a single day. The 
price of SUI Futures Contracts may differ, sometimes significantly, from the current cash price of SUI, which is sometimes referred to 
as the “spot” price of SUI. Consequently, the Fund may perform differently from the spot price of SUI. Although SUI Futures Contracts 
are relatively new instruments, the performance of digital asset futures contracts, in general, has historically been highly correlated 
to the performance of the digital asset. However, there can be no guarantee this will be the case with SUI and SUI Futures Contracts. 
Transaction costs (including the costs associated with futures investing), position limits, the availability of counterparties and other 
factors may impact the cost of SUI Futures Contracts and decrease the correlation between the performance of SUI Futures Contracts 
and SUI, over short or even long-term periods. In addition, the performance of back-month futures contracts is likely to differ more 
significantly from the performance of the spot prices of SUI. To the extent the Fund is invested in back-month SUI Futures Contracts, 
the performance of the Fund should be expected to deviate more significantly from the performance of SUI. Moreover, differences in the 
prices between SUI Futures Contracts and SUI will expose the Fund to risks different from, and possibly greater than, the risks associated 
with investing directly in SUI, including larger losses or smaller gains.
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Liquidity Risk. The market for the SUI Futures Contracts may be subject to periods of illiquidity. During such times it may be difficult 
or impossible to buy or sell a position at the desired price. Market disruptions or volatility can also make it difficult to find a counterparty 
willing to transact at a reasonable price and sufficient size. Illiquid markets may cause losses, which could be significant. Large positions 
also increase the risk of illiquidity, which may make the Fund’s positions more difficult to liquidate, and increase the losses incurred 
while trying to do so.

Collateral Investments Risk. The Fund’s use of Collateral Investments may include obligations issued or guaranteed by the 
U.S. Government, its agencies and instrumentalities, including bills, notes and bonds issued by the U.S. Treasury, investment companies 
registered under the 1940 Act that invest in high-quality securities and corporate debt securities, such as commercial paper.

Some securities issued or guaranteed by federal agencies and U.S. Government-sponsored instrumentalities may not be backed by the 
full faith and credit of the United States, in which case the investor must look principally to the agency or instrumentality issuing or 
guaranteeing the security for ultimate repayment, and may not be able to assert a claim against the United States itself in the event that 
the agency or instrumentality does not meet its commitment. The U.S. Government, its agencies and instrumentalities do not guarantee 
the market value of their securities, and consequently, the value of such securities may fluctuate. Although the Fund may hold securities 
that carry U.S. Government guarantees, these guarantees do not extend to the Shares.

Investment companies that invest in high-quality securities are subject to management fees and other expenses. Therefore, investments in 
these funds will cause the Fund to bear indirectly a proportional share of the fees and costs of the funds in which it invests. At the same 
time, the Fund will continue to pay its own management fees and expenses with respect to all of its assets, including any portion invested 
in the shares of such fund. It is possible to lose money by investing in investment companies that invest in high-quality securities.

Corporate debt securities such as commercial paper generally are short-term unsecured promissory notes issued by businesses. Corporate 
debt may carry variable or floating rates of interest. Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the 
risk that the Fund could lose money if the issuer of a corporate debt security is unable to pay interest or repay principal when it is due.

Active Management Risk. The Fund is actively managed and its performance reflects investment decisions that the Adviser makes 
for the Fund. Such judgments about the Fund’s investments may prove to be incorrect. If the investments selected and the strategies 
employed by the Fund fail to produce the intended results, the Fund could underperform as compared to other funds with similar 
investment objectives and/or strategies, or could have negative returns.

Active Market Risk. Although the Shares are listed for trading on the Exchange, there can be no assurance that an active trading market 
for the Shares will develop or be maintained. Shares trade on the Exchange at market prices that may be below, at or above the Fund’s 
net asset value. Securities, including the Shares, are subject to market fluctuations and liquidity constraints that may be caused by such 
factors as economic, political, or regulatory developments, changes in interest rates, and/or perceived trends in securities prices. Shares 
of the Fund could decline in value or underperform other investments.

Asset Concentration Risk. Since the Fund may take concentrated positions in SUI Futures Contracts, the Fund’s performance may 
be hurt disproportionately and significantly by the poor performance of those positions. Asset concentration makes the Fund more 
susceptible to any single occurrence affecting the underlying positions and may subject the Fund to greater market risk than more 
diversified funds.

Authorized Participant Concentration Risk. Only an authorized participant (“AP”) may engage in creation or redemption transactions 
directly with the Fund. The Fund has a limited number of institutions that act as APs on an agency basis (i.e. on behalf of other market 
participants). To the extent that these institutions exit the business or are unable to proceed with creation and/or redemption orders with 
respect to the Fund and no other AP is able to step forward to create or redeem, in either of these cases, Shares may trade at a discount 
to the Fund’s net asset value and possibly face delisting.

Cash Transaction Risk. Most ETFs generally make in-kind redemptions to avoid being taxed at the fund level on gains on the distributed 
portfolio securities. However, unlike most ETFs, the Fund currently intends to effect some or all redemptions for cash, rather than 
in-kind, because of the nature of the Fund’s investments. The Fund may be required to sell portfolio securities to obtain the cash needed 
to distribute redemption proceeds, which involves transaction costs that the Fund may not have incurred had it effected redemptions 
entirely in kind. These costs may include brokerage costs and/or taxable gains or losses, which may be imposed on the Fund and decrease 
the Fund’s NAV to the extent such costs are not offset by a transaction fee payable to an AP. If the Fund recognizes gain on these sales, 
this generally will cause the Fund to recognize gain it might not otherwise have recognized if it were to distribute portfolio securities 
in-kind, or to recognize such gain sooner than would otherwise be required. This may decrease the tax efficiency of the Fund compared 
to ETFs that utilize an in-kind redemption process, and there may be a substantial difference in the after-tax rate of return between the 
Fund and other ETFs.
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Clearing Broker Risk. The Fund’s investments in exchange-traded futures contracts expose it to the risks of a clearing broker (or a 
FCM). Under current regulations, a clearing broker or FCM maintains customers’ assets in a bulk segregated account. There is a risk that 
Fund assets deposited with the clearing broker to serve as margin may be used to satisfy the broker’s own obligations or the losses of the 
broker’s other clients. In the event of default, the Fund could experience lengthy delays in recovering some or all of its assets and may 
not see any recovery at all. Furthermore, the Fund is subject to the risk that no FCM is willing or able to clear the Fund’s transactions 
or maintain the Fund’s assets. If the Fund’s FCMs are unable or unwilling to clear the Fund’s transactions, or if the FCM refuses to 
maintain the Fund’s assets, the Fund will be unable to have its orders for SUI Futures Contracts fulfilled or assets custodied. In such a 
circumstance, the performance of the Fund will likely deviate from the performance of daily changes in the price of SUI and may result 
in the proportion of SUI Futures Contracts in the Fund’s portfolio relative to the total assets of the Fund to decrease.

Commodity Regulatory Risk. The Fund’s use of commodity futures subject to regulation by the CFTC has caused the Fund to be 
classified as a “commodity pool” and this designation requires that the Fund comply with CFTC rules, which may impose additional 
regulatory requirements and compliance obligations. The Fund’s investment decisions may need to be modified, and commodity contract 
positions held by the Fund may have to be liquidated at disadvantageous times or prices, to avoid exceeding any applicable position limits 
established by the CFTC, potentially subjecting the Fund to substantial losses. The regulation of commodity transactions in the United 
States is subject to ongoing modification by government, self-regulatory and judicial action. The effect of any future regulatory change 
with respect to any aspect of the Fund is impossible to predict, but could be substantial and adverse to the Fund.

SUI-Linked ETP Risk. The Fund may invest in shares of SUI-Linked ETPs, which are exchange-traded investment products not 
registered under the 1940 Act that seek to match the daily changes in the price of SUI, and trade intra-day on a national securities 
exchange. Shares of SUI-Linked ETPs are not traded at net asset value, but may trade at prices above or below the value of their 
underlying portfolios. The level of risk involved in the purchase or sale of a SUI-Linked ETPs is similar to the risk involved in the 
purchase or sale of an exchange traded fund, and generally reflect the risks of owning the underlying SUI and cash that the SUI-Linked 
ETP holds.

SUI-Linked ETPs are subject to management fees and other fees that may increase their costs versus the costs of owning SUI Futures 
Contracts directly. The Fund will indirectly bear its proportionate share of management fees and other expenses that are charged by 
SUI-Linked ETPs in addition to the management fees and other expenses paid by the Fund. The Fund will pay brokerage commissions 
in connection with the purchase and sale of shares of SUI-Linked ETPs.

Credit Risk. An issuer or other obligated party of a debt security may be unable or unwilling to make dividend, interest and/or principal 
payments when due. In addition, the value of a debt security may decline because of concerns about the issuer’s ability or unwillingness 
to make such payments.

Cyber Security Risk. The Fund is susceptible to operational risks through breaches in cyber security. A breach in cyber security 
refers to both intentional and unintentional events that may cause the Fund to lose proprietary information, suffer data corruption or 
lose operational capacity. Such events could cause the Fund to incur regulatory penalties, reputational damage, additional compliance 
costs associated with corrective measures and/or financial loss. Cyber security breaches may involve unauthorized access to the Fund’s 
digital information systems through “hacking” or malicious software coding, but may also result from outside attacks such as denial-of 
service attacks through efforts to make network services unavailable to intended users. In addition, cyber security breaches of the Fund’s 
third-party service providers, such as its administrator, transfer agent, or custodian, as applicable, or issuers in which the Fund invests, 
can also subject the Fund to many of the same risks associated with direct cyber security breaches. While the Fund has established 
business continuity plans and risk management systems designed to reduce the risks associated with cyber security, there are inherent 
limitations in such plans and systems. Additionally, there is no guarantee that such efforts will succeed, especially because the Fund does 
not directly control the cyber security systems of issuers or third-party service providers.

Debt Securities Risk. Investments in debt securities subject the holder to the credit risk of the issuer. Credit risk refers to the possibility 
that the issuer or other obligor of a security will not be able or willing to make payments of interest and principal when due. Generally, 
the value of debt securities will change inversely with changes in interest rates. To the extent that interest rates rise, certain underlying 
obligations may be paid off substantially slower than originally anticipated and the value of those securities may fall sharply. During 
periods of falling interest rates, the income received by the Fund may decline. If the principal on a debt security is prepaid before 
expected, the prepayments of principal may have to be reinvested in obligations paying interest at lower rates. Debt securities generally 
do not trade on a securities exchange making them generally less liquid and more difficult to value than common stock.

Frequent Trading Risk. The Fund regularly purchases and subsequently sells (i.e., “rolls”) individual futures contracts throughout the 
year so as to maintain a fully invested position. As the contracts near their expiration dates, the Fund rolls them over into new contracts. 
This frequent trading of contracts may increase the amount of commissions or mark-ups to broker-dealers that the Fund pays when 
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it buys and sells contracts, which may detract from the Fund’s performance. High portfolio turnover may result in the Fund paying 
higher levels of transaction costs and may generate greater tax liabilities for shareholders. Frequent trading risk may cause the Fund’s 
performance to be less than expected.

Interest Rate Risk. Interest rate risk is the risk that the value of the debt securities in the Fund’s portfolio will decline because of rising 
market interest rates. Interest rate risk is generally lower for shorter term debt securities and higher for longer-term debt securities. 
Duration is a reasonably accurate measure of a debt security’s price sensitivity to changes in interest rates and a common measure of 
interest rate risk. Duration measures a debt security’s expected life on a present value basis, taking into account the debt security’s yield, 
interest payments and final maturity. In general, duration represents the expected percentage change in the value of a security for an 
immediate 1% change in interest rates. For example, the price of a debt security with a three-year duration would be expected to drop 
by approximately 3% in response to a 1% increase in interest rates. Therefore, prices of debt securities with shorter durations tend to 
be less sensitive to interest rate changes than debt securities with longer durations. As the value of a debt security changes over time, so 
will its duration.

Investment Capacity Risk. If the Fund’s ability to obtain exposure to SUI Futures Contracts consistent with its investment objective is 
disrupted for any reason, including but not limited to, limited liquidity in the SUI futures market, a disruption to the SUI futures market, 
or as a result of margin requirements or position limits imposed by the Fund’s FCMs, the CME, or the CFTC, and the Fund could not 
otherwise meet its investment objective through the use of other investments discussed above, the Fund would not be able to achieve its 
investment objective and may experience significant losses.

Leverage Risk. The Fund seeks to achieve and maintain the exposure to the price of SUI by using leverage inherent in futures contracts. 
Therefore, the Fund is subject to leverage risk. When the Fund purchases or sells an instrument or enters into a transaction without 
investing an amount equal to the full economic exposure of the instrument or transaction, it creates leverage, which can result in the Fund 
losing more than it originally invested. As a result, these investments may magnify losses to the Fund, and even a small market movement 
may result in significant losses to the Fund. Leverage may also cause the Fund to be more volatile because it may exaggerate the effect 
of any increase or decrease in the value of the Fund’s portfolio securities. Futures trading involves a degree of leverage and as a result, 
a relatively small price movement in futures instruments may result in immediate and substantial losses to the Fund. The Fund may at 
times be required to liquidate portfolio positions, including when it is not advantageous to do so, in order to comply with guidance from 
the SEC regarding asset segregation requirements to cover certain leveraged positions.

Market Maker Risk. If the Fund has lower average daily trading volumes, it may rely on a small number of third-party market makers 
to provide a market for the purchase and sale of Shares. Any trading halt or other problem relating to the trading activity of these market 
makers could result in a dramatic change in the spread between the Fund’s net asset value and the price at which the Shares are trading 
on the Exchange, which could result in a decrease in value of the Shares. In addition, decisions by market makers or APs to reduce their 
role or step away from these activities in times of market stress could inhibit the effectiveness of the arbitrage process in maintaining 
the relationship between the underlying values of the Fund’s portfolio securities and the Fund’s market price. This reduced effectiveness 
could result in Shares trading at a discount to net asset value and also in greater than normal intra-day bid-ask spreads for Shares.

Natural Disaster/Epidemic Risk. Natural or environmental disasters, such as earthquakes, fires, floods, hurricanes, tsunamis and 
other severe weather-related phenomena generally, and widespread disease, including pandemics and epidemics (for example, the novel 
coronavirus COVID-19), have been and can be highly disruptive to economies and markets and have recently led, and may continue 
to lead, to increased market volatility and significant market losses. Such natural disaster and health crises could exacerbate political, 
social, and economic risks, and result in significant breakdowns, delays, shutdowns, social isolation, and other disruptions to important 
global, local and regional supply chains affected, with potential corresponding results on the operating performance of the Fund and its 
investments. A climate of uncertainty and panic, including the contagion of infectious viruses or diseases, may adversely affect global, 
regional, and local economies and reduce the availability of potential investment opportunities, and increases the difficulty of performing 
due diligence and modeling market conditions, potentially reducing the accuracy of financial projections. Under these circumstances, 
the Fund may have difficulty achieving its investment objectives which may adversely impact Fund performance. Further, such events 
can be highly disruptive to economies and markets, significantly disrupt the operations of individual companies (including, but not 
limited to, the Fund’s investment advisor, third party service providers, and counterparties), sectors, industries, markets, securities and 
commodity exchanges, currencies, interest and inflation rates, credit ratings, investor sentiment, and other factors affecting the value of 
the Fund’s investments. These factors can cause substantial market volatility, exchange trading suspensions and closures, changes in the 
availability of and the margin requirements for certain instruments, and can impact the ability of the Fund to complete redemptions and 
otherwise affect Fund performance and Fund trading in the secondary market. A widespread crisis would also affect the global economy 
in ways that cannot necessarily be foreseen. How long such events will last and whether they will continue or recur cannot be predicted. 
Impacts from these could have a significant impact on the Fund’s performance, resulting in losses to your investment.
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New Fund Risk. As of the date of this prospectus, the Fund has no operating history and currently has fewer assets than larger funds. 
Like other new funds, large inflows and outflows may impact the Fund’s market exposure for limited periods of time. This impact may 
be positive or negative, depending on the direction of market movement during the period effected.

Non-Diversification Risk. The Fund is classified as a “non-diversified company” under the 1940 Act. As a result, the Fund is only 
limited as to the percentage of its assets which may be invested in the securities of any one issuer by the diversification requirements 
imposed by the Internal Revenue Code of 1986, as amended. The Fund may invest a relatively high percentage of its assets in a limited 
number of issuers. As a result, the Fund may be more susceptible to a single adverse economic or regulatory occurrence affecting one or 
more of these issuers, experience increased volatility and be highly invested in certain issuers.

Operational Risk. The Fund is exposed to operational risks arising from a number of factors, including, but not limited to, human error, 
processing and communication errors, errors of the Fund’s service providers, counterparties or other third-parties, failed or inadequate 
processes and technology or systems failures. The Fund and the Adviser seek to reduce these operational risks through controls and 
procedures. However, these measures do not address every possible risk and may be inadequate to address these risks.

Premium/Discount Risk. The market price of the Fund’s Shares will generally fluctuate in accordance with changes in the Fund’s net 
asset value as well as the relative supply of and demand for Shares on the Exchange. The Fund’s market price may deviate from the value 
of the Fund’s underlying portfolio holdings, particularly in time of market stress, with the result that investors may pay more or receive 
less than the underlying value of the Shares bought or sold. The Adviser cannot predict whether Shares will trade below, at, or above 
their net asset value because the Shares trade on the Exchange at market prices and not at net asset value. Price differences may be due, 
in large part, to the fact that supply and demand forces at work in the secondary trading market for Shares will be closely related, but 
not identical, to the same forces influencing the prices of the holdings of the Fund trading individually or in the aggregate at any point 
in time. However, given that Shares can only be purchased and redeemed in Creation Units, and only to and from broker-dealers and 
large institutional investors that have entered into participation agreements (unlike shares of closed-end funds, which frequently trade at 
appreciable discounts from, and sometimes at premiums to, their net asset value), the Adviser believes that large discounts or premiums 
to the net asset value of Shares should not be sustained. During stressed market conditions, the market for the Fund’s Shares may become 
less liquid in response to deteriorating liquidity in the market for the Fund’s underlying portfolio holdings, which could in turn lead to 
differences between the market price of the Fund’s Shares and their net asset value. This can be reflected as a spread between the bid and 
ask prices for the Fund quoted during the day or a premium or discount in the closing price from the Fund’s NAV.

Reverse Repurchase Agreements Risk. The Fund may invest in reverse repurchase agreements. Reverse repurchase agreements are 
transactions in which the Fund sells portfolio securities to financial institutions such as banks and broker-dealers, and agrees to repurchase 
them at a mutually agreed-upon date and price which is higher than the original sale price. Reverse repurchase agreements are a form of 
leverage and the use of reverse repurchase agreements by the Fund may increase the Fund’s volatility. The Fund incurs costs, including 
interest expenses, in connection with the opening and closing of reverse repurchase agreements that will be borne by the shareholders.

Reverse repurchase agreements are also subject to the risk that the other party to the reverse repurchase agreement will be unable or 
unwilling to complete the transaction as scheduled, which may result in losses to the Fund. In situations where the Fund is required 
to post collateral with a counterparty, the counterparty may fail to segregate the collateral or may commingle the collateral with the 
counterparty’s own assets. As a result, in the event of the counterparty’s bankruptcy or insolvency, the Fund’s collateral may be subject to 
the conflicting claims of the counterparty’s creditors, and the Fund may be exposed to the risk of a court treating the Fund as a general 
unsecured creditor of the counterparty, rather than as the owner of the collateral. There can be no assurance that a counterparty will not 
default and that the Fund will not sustain a loss on a transaction as a result.

Reverse repurchase agreements also involve the risk that the market value of the securities sold by the Fund may decline below the price 
at which it is obligated to repurchase the securities. In addition, when the Fund invests the proceeds it receives in a reverse repurchase 
transaction, there is a risk that those investments may decline in value. In this circumstance, the Fund could be required to sell other 
investments in order to meet its obligations to repurchase the securities.

Subsidiary Investment Risk. Changes in the laws of the United States and/or the Cayman Islands, under which the Fund and the 
Subsidiary are organized, respectively, could result in the inability of the Fund to operate as intended and could negatively affect the Fund 
and its shareholders. The Subsidiary is not registered under the 1940 Act and is not subject to all the investor protections of the 1940 Act. 
However, as the Subsidiary is wholly-owned by the Fund, and the investors of the Fund will have the investor protections of the 1940 Act, 
the Fund as a whole — including the Subsidiary — will provide investors with 1940 Act protections.

Swap Agreements Risk. The Fund may enter into cash-settled swaps and other derivatives to gain exposure to an underlying asset 
without actually purchasing such asset. Swaps are two-party contracts entered into primarily by institutional investors for periods ranging 
from a day to more than one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates 
of return) earned or realized on a particular pre-determined interest rate, commodity, security, indexes, or other assets or measurable 



32

indicators. The primary risks associated with the use of swaps are mispricing or improper valuation, imperfect correlation between 
movements in the notional amount and the price of the underlying investments, and the failure of a counterparty to perform. If a 
counterparty’s creditworthiness for an over-the-counter swap declines, the value of the swap would likely decline. Moreover, there is 
no guarantee that the Fund could eliminate its exposure under an outstanding swap by entering into an offsetting swap with the same or 
another party. In addition, the Fund may use a combination of swaps on an underlying index and swaps that reference SUI-Linked ETPs 
that is designed to track the performance of that index. The performance of a SUI-Linked ETP may deviate from the performance of its 
underlying index due to embedded costs and other factors. Thus, the Fund’s swaps may be subject to greater correlation risk to the extent 
such agreements reference a SUI-Linked ETP as the reference asset, and as a result may not achieve as high of a degree of correlation 
with the price of SUI as it otherwise would using SUI Futures Contracts.

Tax Risk. The Fund intends to elect and to qualify each year to be treated as a RIC under Subchapter M of the Code. As a RIC, the 
Fund will not be subject to U.S. federal income tax on the portion of its net investment income and net capital gain that it distributes to 
shareholders, provided that it satisfies certain requirements of the Code. If the Fund does not qualify as a RIC for any taxable year and 
certain relief provisions are not available, the Fund’s taxable income will be subject to tax at the Fund level and to a further tax at the 
shareholder level when such income is distributed. Additionally, buying securities shortly before the record date for a taxable dividend or 
capital gain distribution is commonly known as “buying the dividend.” In the event a shareholder purchases Shares shortly before such 
a distribution, the entire distribution may be taxable to the shareholder even though a portion of the distribution effectively represents a 
return of the purchase price. To comply with the asset diversification test applicable to a RIC, the Fund will limit its investments in the 
Subsidiary to 25% of the Fund’s total assets at the end of each tax quarter. The investment strategy of the Fund may cause the Fund to 
hold more than 25% of the Fund’s total assets in investments in the Subsidiary the majority of the time. The Fund intends to manage the 
exposure to the Subsidiary so that the Fund’s investments in the Subsidiary do not exceed 25% of the total assets at the end of any tax 
quarter. If the Fund’s investments in the Subsidiary were to exceed 25% of the Fund’s total assets at the end of a tax quarter, the Fund, 
generally, has a grace period to cure such lack of compliance. If the Fund fails to timely cure, it may no longer be eligible to be treated 
as a RIC.

Because SUI Futures Contracts produce non-qualifying income for purposes of qualifying as a RIC, the Fund makes its investments in 
SUI Futures Contracts through the Subsidiary. The Fund intends to treat any income it may derive from the futures contracts received by 
the Subsidiary as “qualifying income” under the provisions of the Code applicable to RICs. The Internal Revenue Service (the “IRS”) 
has issued numerous Private Letter Rulings (“PLRs”) provided to third parties not associated with the Fund or its affiliates (which only 
those parties may rely on as precedent) concluding that similar arrangements resulted in qualifying income. Many of such PLRs have 
now been revoked by the IRS. In March of 2019, the Internal Revenue Service published Regulations that concluded that income from 
a corporation similar to the Subsidiary would be qualifying income, if the income is related to the Fund’s business of investing in stocks 
or securities. Although the Regulations do not require distributions from the Subsidiary, the Fund intends to cause the Subsidiary to 
make distributions that would allow the Fund to make timely distributions to its shareholders. The Fund generally will be required to 
include in its own taxable income the income of the Subsidiary for a tax year, regardless of whether the Fund receives a distribution of 
the Subsidiary’s income in that tax year, and this income would nevertheless be subject to the distribution requirement for qualification 
as a regulated investment company and would be taken into account for purposes of the 4% excise tax.

If, in any year, the Fund were to fail to qualify for the special tax treatment accorded a RIC and its shareholders, and were ineligible to or 
were not to cure such failure, the Fund would be taxed in the same manner as an ordinary corporation subject to U.S. federal income tax 
on all its income at the fund level. The resulting taxes could substantially reduce the Fund’s net assets and the amount of income available 
for distribution. In addition, in order to requalify for taxation as a RIC, the Fund could be required to recognize unrealized gains, pay 
substantial taxes and interest, and make certain distributions.

Trading Issues Risk. Trading in Shares on the Exchange may be halted due to market conditions or for reasons that, in the view of 
the Exchange, make trading in Shares inadvisable. In addition, trading in Shares on the Exchange is subject to trading halts caused by 
extraordinary market volatility pursuant to the Exchange’s “circuit breaker” rules. There can be no assurance that the requirements of the 
Exchange necessary to maintain the listing of the Fund will continue to be met or will remain unchanged. The Fund may have difficulty 
maintaining its listing on the Exchange in the event the Fund’s assets are small, the Fund does not have enough shareholders, or if the 
Fund is unable to proceed with creation and/or redemption orders.

Valuation Risk. The Fund or the Subsidiary may hold securities or other assets that may be valued on the basis of factors other than 
market quotations. This may occur because the asset or security does not trade on a centralized exchange, or in times of market turmoil 
or reduced liquidity. There are multiple methods that can be used to value a portfolio holding when market quotations are not readily 
available. The value established for any portfolio holding at a point in time might differ from what would be produced using a different 
methodology or if it had been priced using market quotations. Portfolio holdings that are valued using techniques other than market 
quotations, including “fair valued” assets or securities, may be subject to greater fluctuation in their valuations from one day to the next 
than if market quotations were used. In addition, there is no assurance that the Fund or the Subsidiary could sell or close out a portfolio 
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position for the value established for it at any time, and it is possible that the Fund or the Subsidiary would incur a loss because a portfolio 
position is sold or closed out at a discount to the valuation established by the Fund or the Subsidiary at that time. The Fund’s ability to 
value investments may be impacted by technological issues or errors by pricing services or other third-party service providers.

Volatility Risk. Volatility is the characteristic of a security or other asset, an index or a market to fluctuate significantly in price within 
a short time period. The value of the Fund’s investments in SUI Futures Contracts — and therefore the value of an investment in the 
Fund — could decline significantly and without warning, including to zero. If you are not prepared to accept significant and unexpected 
changes in the value of the Fund and the possibility that you could lose your entire investment in the Fund, you should not invest in the 
Fund.

Management of the Fund

The Fund is a series of Volatility Shares Trust, an investment company registered under the 1940 Act. The Fund is treated as a separate 
fund with its own investment objectives and policies. The Trust is organized as a Delaware statutory trust. The Board is responsible 
for the overall management and direction of the Trust. The Board elects the Trust’s officers and approves all significant agreements, 
including those with the Adviser, custodian and fund administrative and accounting agent.

Investment Adviser

Volatility Shares LLC, a Delaware limited liability company, serves as the Trust’s adviser pursuant to an investment management 
agreement (the “Investment Management Agreement”) and is registered with the SEC. The Adviser was formed for the purpose of 
sponsoring volatility-linked exchange-traded funds.

In its capacity as Adviser, Volatility Shares oversees and implements the Fund’s investment program subject to the supervision of the 
Board. Such responsibilities include, among other things, trading portfolio securities and performing related services. The Adviser also 
arranges for transfer agency, custody, fund administration, distribution and all other services necessary for the Fund to operate. Further, 
the Adviser continuously reviews, supervises, and administers the Fund’s investment program.

The principal office of the Adviser and the Fund is located at 2000 PGA Blvd, Suite 4440, Palm Beach Gardens, Florida 33408. The 
telephone number of the Adviser and the Fund is (866) 261-0273. The registration of the Adviser with the CFTC and its membership 
in the National Futures Association (“NFA”) must not be taken as an indication that either the CFTC or the NFA has recommended or 
approved the Adviser, the Trust and the Fund.

Portfolio Managers

Charles Lowery, Anand Desai and Dustin Shidaker serve as portfolio managers for the Fund. Each of the portfolio managers are 
primarily and jointly responsible for the day-to-day management of the Fund.

Charles Lowery. Mr. Lowery has been with the Adviser since 2023. From 2017 to 2023, he served as Director of ETF Portfolio 
Management at Milliman Financial Risk Management LLC, where he helped establish the firm’s ETF sub-advisory business. 
From 2006 to 2016, he served as a Portfolio Manager at ProShares. Mr. Lowery holds a BS in Business Administration from 
Georgetown University.

Anand Desai. Mr. Desai has been with the Adviser since 2024. From 2015 to 2024, he was with Penserra Capital Management 
LLC, where he was Director — Senior Portfolio Manager from 2022 to 2024. From 2011 to 2015, he served as a portfolio fund 
accountant at State Street. Mr. Desai holds a BS in Managerial Economics from University of California, Davis.

Dustin Shidaker. Mr. Shidaker is currently a portfolio manager with the Adviser and has been with the Adviser since 2025. 
Mr. Shidaker holds a BS in Consumer Sciences and Financial Services from The Ohio State University. From 2022 to 2024 he 
was an ETF Portfolio Manager at Milliman Financial Risk Management LLC, where he helped support defined outcome ETF 
strategies trading flex options. From 2019 to 2021 he was an Investment Associate at UBS managing short-term fixed income 
strategies.

For additional information concerning the Adviser, including a description of the services provided to the Fund, please see the Fund’s 
SAI. Additional information regarding the portfolio managers’ compensation, other accounts managed by the portfolio managers and the 
portfolio managers’ ownership of Shares may also be found in the SAI.
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Management Fee

Pursuant to the Investment Management Agreement between the Adviser and the Trust, on behalf of the Fund, the Adviser manages the 
Fund’s assets. The Adviser is paid an annual management fee of 1.85% of the Fund’s average daily net assets and is responsible for the 
Fund’s expenses, including the cost of transfer agency, custody, fund administration, legal, audit and other services, but excluding fee 
payments under the Investment Management Agreement, interest, taxes, acquired fund fees and expenses, if any, brokerage commissions 
and other expenses connected with the execution of portfolio transactions, distribution and service fees pursuant to a Rule 12b-1 plan, 
if any, and extraordinary expenses.

A discussion regarding the basis for the Board’s approval of the Investment Management Agreement on behalf of the Fund will be 
available in the Fund’s Form N-CSRS to shareholders for the fiscal period ended August 31, 2026.

How to Buy and Sell Shares

The Fund will issue or redeem its Shares at NAV per Share only in Creation Units. Most investors will buy and sell Shares in secondary 
market transactions through brokers. Shares will be listed for trading on the secondary market on the Exchange. Shares can be bought 
and sold throughout the trading day like other publicly traded shares. Share prices are reported in dollars and cents per Share. There 
is no minimum investment. When buying or selling Shares through a broker, you will incur customary brokerage commissions and 
charges, and you may pay some or all of the spread between the bid and the offered price in the secondary market on each leg of a round 
trip (purchase and sale) transaction. Because Shares trade at market price rather than NAV, an investor may pay more than NAV when 
purchasing Shares and receive less than NAV when selling Shares.

APs may acquire Shares directly from the Fund, and APs may tender their Shares for redemption directly to the Fund, at NAV per Share 
only in Creation Units or Creation Unit Aggregations, and in accordance with the procedures described in the SAI.

Book Entry

Shares are held in book-entry form, which means that no stock certificates are issued. The Depository Trust Company (“DTC”) or its 
nominee is the record owner of all outstanding Shares and is recognized as the owner of all Shares for all purposes.

Investors owning Shares are beneficial owners as shown on the records of DTC or its participants. DTC serves as the securities depository 
for all Shares. Participants in DTC include securities brokers and dealers, banks, trust companies, clearing corporations and other 
institutions that directly or indirectly maintain a custodial relationship with DTC. As a beneficial owner of Shares, you are not entitled to 
receive physical delivery of stock certificates or to have Shares registered in your name, and you are not considered a registered owner 
of Shares. Therefore, to exercise any right as an owner of Shares, you must rely upon the procedures of DTC and its participants. These 
procedures are the same as those that apply to any other stocks that you hold in book entry or “street name” form.

Share Trading Prices

The trading prices of Shares on the Exchange are based on market price and may differ from the Fund’s daily NAV. Market forces of 
supply and demand, economic conditions and other factors may affect the trading prices of Shares.

Frequent Purchases and Redemptions of Shares

Shares may be purchased and redeemed directly from the Fund only in Creation Units by APs that have entered into agreements with the 
Fund’s distributor. The vast majority of trading in Shares occurs on the secondary market and does not involve the Fund directly. Cash 
trades on the secondary market are unlikely to cause many of the harmful effects of frequent purchases and/or redemptions of Shares. 
Cash purchases and/or redemptions of Creation Units, however, can result in disruption of portfolio management, dilution to the Fund 
and increased transaction costs, which could negatively impact the Fund’s ability to achieve its investment objectives, and may lead to 
the realization of capital gains. These consequences may increase as the frequency of cash purchases and redemptions of Creation Units 
by APs increases. However, direct trading by APs is critical to ensuring that Shares trade at or close to NAV.

To minimize these potential consequences of frequent purchases and redemptions of Shares, the Fund imposes transaction fees on 
purchases and redemptions of Creation Units to cover the custodial and other costs the Fund incurs in effecting trades. In addition, the 
Fund reserves the right to not accept orders from APs that the Adviser has determined may be disruptive to the management of the Fund 
or otherwise are not in the best interests of the Fund. For these reasons, the Board has not adopted policies and procedures with respect 
to frequent purchases and redemptions of Shares.
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Dividends, Distributions and Taxes

Ordinarily, dividends from net investment income, if any, are declared and paid at least annually by the Fund. The Fund distributes its net 
realized capital gains, if any, to shareholders annually.

Distributions in cash may be reinvested automatically in additional whole Shares only if the broker through whom you purchased Shares 
makes such option available.

Taxes

This section summarizes some of the main U.S. federal income tax consequences of owning Shares of the Fund. This section is current 
as of the date of this prospectus. Tax laws and interpretations change frequently, and these summaries do not describe all of the tax 
consequences to all taxpayers. For example, these summaries generally do not describe your situation if you are a corporation, a 
non-U.S. person, a broker-dealer, or other investor with special circumstances. In addition, this section does not describe your state, local 
or non-U.S. tax consequences.

This federal income tax summary is based in part on the advice of counsel to the Fund. The Internal Revenue Service could disagree 
with any conclusions set forth in this section. In addition, counsel to the Fund was not asked to review, and has not reached a conclusion 
with respect to, the federal income tax treatment of the assets to be included in the Fund. This may not be sufficient for you to use as the 
purpose of avoiding penalties under federal tax law.

As with any investment, you should seek advice based on your individual circumstances from your own tax advisor.

The Fund intends to qualify as a “regulated investment company” under the federal tax laws. If the Fund qualifies as a regulated 
investment company and distributes its income as required by the tax law, the Fund generally will not pay federal income taxes.

As with any investment, you should consider how your investment in Shares will be taxed. The tax information in this prospectus is 
provided as general information. You should consult your own tax professional about the tax consequences of an investment in Shares.

Unless your investment in Shares is made through a tax-exempt entity or tax-deferred retirement account, such as an IRA plan, you need 
to be aware of the possible tax consequences when:

•	 Your Fund makes distributions,

•	 You sell your Shares listed on the Exchange, and

•	 You purchase or redeem Creation Units.

Taxes on Distributions

The Fund’s distributions are generally taxable. After the end of each year, you will receive a tax statement that separates the distributions 
of the Fund into two categories, ordinary income distributions and capital gain dividends. Ordinary income distributions are generally 
taxed at your ordinary tax rate; however, as further discussed below, certain ordinary income distributions received from the Fund may 
be taxed at the capital gains tax rates. Generally, you will treat all capital gain dividends as long-term capital gains regardless of how 
long you have owned your Shares. To determine your actual tax liability for your capital gain dividends, you must calculate your total 
net capital gain or loss for the tax year after considering all of your other taxable transactions, as described below. In addition, the Fund 
may make distributions that represent a return of capital for tax purposes and thus will generally not be taxable to you; however, such 
distributions may reduce your tax basis in your Shares, which could result in you having to pay higher taxes in the future when Shares are 
sold, even if you sell the Shares at a loss from your original investment. The tax status of your distributions from the Fund is not affected 
by whether you reinvest your distributions in additional Shares or receive them in cash. The income from the Fund that you must take 
into account for federal income tax purposes is not reduced by amounts used to pay a deferred sales fee, if any. The tax laws may require 
you to treat distributions made to you in January as if you had received them on December 31 of the previous year.

Income from the Fund may also be subject to a 3.8% “Medicare tax.” This tax generally applies to your net investment income if your 
adjusted gross income exceeds certain threshold amounts, which are $250,000 in the case of married couples filing joint returns and 
$200,000 in the case of single individuals.

A corporation that owns Shares generally will not be entitled to the dividends received deduction with respect to many dividends 
received from the Fund because the dividends received deduction is generally not available for distributions from regulated investment 
companies.
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If you are an individual, the maximum marginal stated federal tax rate for net capital gain is generally 20% (15% or 0% for taxpayers 
with taxable incomes below certain thresholds). Capital gains may also be subject to the Medicare tax described above.

Net capital gain equals net long-term capital gain minus net short-term capital loss for the taxable year. Capital gain or loss is long-term 
if the holding period for the asset is more than one year and is short-term if the holding period for the asset is one year or less. You must 
exclude the date you purchase your Shares to determine your holding period. However, if you receive a capital gain dividend from the 
Fund and sell your Shares at a loss after holding it for six months or less, the loss will be recharacterized as long-term capital loss to 
the extent of the capital gain dividend received. The tax rates for capital gains realized from assets held for one year or less are generally 
the same as for ordinary income. The Code treats certain capital gains as ordinary income in special situations.

An election may be available to shareholders to defer recognition of the gain attributable to a capital gain dividend if they make certain 
qualifying investments within a limited time. shareholders should talk to their tax advisor about the availability of this deferral election 
and its requirements.

Ordinary income dividends received by an individual shareholder from a regulated investment company such as the Fund are generally 
taxed at higher rates than capital gains. The Fund will provide notice to its shareholders of the amount of any distribution which must be 
taken into account as a dividend which is to ordinary income tax rates.

Taxes on Exchange Listed Shares

If you sell or redeem your Shares, you will generally recognize a taxable gain or loss. To determine the amount of this gain or loss, you 
must subtract your tax basis in your Shares from the amount you receive in the transaction. Your tax basis in your Shares is generally 
equal to the cost of your Shares, generally including sales charges. In some cases, however, you may have to adjust your tax basis after 
you purchase your Shares.

Taxes and Purchases and Redemptions of Creation Units

If you exchange securities for Creation Units you will generally recognize a gain or a loss. The gain or loss will be equal to the difference 
between the market value of the Creation Units at the time and your aggregate basis in the securities surrendered and the cash component 
paid. If you exchange Creation Units for securities, you will generally recognize a gain or loss equal to the difference between your basis 
in the Creation Units and the aggregate market value of the securities received and any cash redemption amount. The Internal Revenue 
Service, however, may assert that a loss realized upon an exchange of securities for Creation Units or Creation Units for securities cannot 
be deducted currently under the rules governing “wash sales,” or on the basis that there has been no significant change in economic 
position.

Treatment of Fund Expenses

Expenses incurred and deducted by the Fund will generally not be treated as income taxable to you. In some cases, however, you may 
be required to treat your portion of these Fund expenses as income. You may not be able to take a deduction for some or all of these 
expenses, even if the cash you receive is reduced by such expenses.

Backup Withholding

The Fund may be required to withhold U.S. federal income tax (“backup withholding”) from dividends and capital gains distributions 
paid to shareholders. Federal tax will be withheld if (1) the shareholder fails to furnish the Fund with the shareholder’s correct taxpayer 
identification number or social security number, (2) the IRS notifies the shareholder or the Fund that the shareholder has failed to report 
properly certain interest and dividend income to the IRS and to respond to notices to that effect, or (3) when required to do so, the 
shareholder fails to certify to the Fund that he or she is not subject to backup withholding. The current backup withholding rate is 24%. 
Any amounts withheld under the backup withholding rules may be credited against the shareholder’s U.S. federal income tax liability.

Non-U.S. Investors

If you are a non-U.S. investor (i.e., an investor other than a U.S. citizen or resident or a U.S. corporation, partnership, estate or trust), you 
should be aware that, generally, subject to applicable tax treaties, distributions from the Fund will generally be characterized as dividends 
for U.S. federal income tax purposes (other than dividends which the Fund properly reports as capital gain dividends) and will be subject 
to U.S. federal income taxes, including withholding taxes, subject to certain exceptions described below.
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However, distributions received by a non-U.S. investor from the Fund that are properly reported by the Fund as capital gain dividends 
may not be subject to U.S. federal income taxes, including withholding taxes, provided that the Fund makes certain elections and certain 
other conditions are met. Distributions from the Fund that are properly reported by the Fund as an interest-related dividend attributable 
to certain interest income received by the Fund or as a short-term capital gain dividend attributable to certain net short-term capital gain 
income received by the Fund may not be subject to U.S. federal income taxes, including withholding taxes when received by certain 
non-U.S. investors, provided that the Fund makes certain elections and certain other conditions are met.

Distributions to, and gross proceeds from dispositions of Shares by, (i)  certain non-U.S.  financial institutions that have not entered 
into an agreement with the U.S. Treasury to collect and disclose certain information and are not resident in a jurisdiction that has 
entered into such an agreement with the U.S. Treasury and (ii) certain other non-U.S. entities that do not provide certain certifications 
and information about the entity’s U.S. owners may be subject to a U.S. withholding tax of 30%. However, proposed regulations may 
eliminate the requirement to withhold on payments of gross proceeds from dispositions.

The foregoing discussion summarizes some of the possible consequences under current federal tax law of an investment in the Fund. 
It is not a substitute for personal tax advice. You also may be subject to state and local taxes on Fund distributions and sales of Shares.

Consult your personal tax advisor about the potential tax consequences of an investment in Shares under all applicable tax laws. See 
“Distributions and Taxes” in the statement of additional information for more information.

Investments in the Subsidiary

One of the requirements for qualification as a RIC is that the Fund must derive at least 90% of its gross income for each taxable year from 
“qualifying income.” Qualifying income includes dividends, interest, payments with respect to certain securities loans, and gains from 
the sale or other disposition of stock, securities or foreign currencies or other income derived with respect to its business of investing 
in such stock, securities or currencies.

The Fund intends to treat any income it may derive from the futures contracts received by the Subsidiary as “qualifying income” under 
the provisions of the Internal Revenue Code of 1986, as amended, applicable to RICs. The IRS had issued numerous PLRs provided to 
third parties not associated with the Fund or its affiliates (which only those parties may rely on as precedent) concluding that similar 
arrangements resulted in qualifying income. Many of such PLRs have now been revoked by the Internal Revenue Service. In March of 
2019, the Internal Revenue Service published Regulations that concluded that income from a corporation similar to the Subsidiary would 
be qualifying income, if the income is related to the Fund’s business of investing in stocks or securities. Although the Regulations do not 
require distributions from the Subsidiary, the Fund intends to cause the Subsidiary to make distributions that would allow the Fund to 
make timely distributions to its shareholders.

If the Fund did not qualify as a RIC for any taxable year and certain relief provisions were not available, the Fund’s taxable income would 
be subject to tax at the Fund level and to a further tax at the shareholder level when such income is distributed. In such event, in order to 
re-qualify for taxation as a RIC, the Fund might be required to recognize unrealized gains, pay substantial taxes and interest and make 
certain distributions. This would cause investors to incur higher tax liabilities than they otherwise would have incurred and would have a 
negative impact on Fund returns. In such event, the Fund’s Board of Trustees may determine to reorganize or close the Fund or materially 
change the Fund’s investment objective and strategies.

The Subsidiary intends to conduct its affairs in a manner such that it will not be subject to U.S. federal income tax. It will, however, 
be considered a controlled foreign corporation, and the Fund will be required to include as income annually amounts earned by the 
Subsidiary during that year, whether or not distributed by the Subsidiary. Furthermore, the Fund will be subject to the RIC qualification 
distribution requirements with respect to the Subsidiary’s income, whether or not the Subsidiary makes a distribution to the Fund during 
the taxable year and thus the Fund may not have sufficient cash on hand to make such distribution.

Changes in the laws of the United States and/or the Cayman Islands, under which the Fund and the Subsidiary is organized, respectively, 
could result in the inability of the Fund and/or the Subsidiary to operate as described in this prospectus and could negatively affect the 
Fund and its shareholders. For example, Cayman Islands law does not currently impose any income, corporate or capital gains tax, estate 
duty, inheritance tax, gift tax or withholding tax on the Subsidiary. If Cayman Islands law changes such that the Subsidiary must pay 
Cayman Islands governmental authority taxes, the Fund’s shareholders would likely suffer decreased investment returns. There remains 
a risk that the tax treatment futures contracts may be affected by future regulatory or legislative changes that could affect the character, 
timing and/or amount of the Fund’s taxable income or gains and distributions.
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Distributor

Foreside Fund Services, LLC serves as the distributor of Creation Units for the Fund on an agency basis. The Distributor does not 
maintain a secondary market in Shares.

Net Asset Value

The Fund’s NAV is determined as of the close of trading (normally 4:00 p.m., Eastern time) on each day the New York Stock Exchange 
is open for business. NAV is calculated for the Fund by taking the market price of the Fund’s total assets, including interest or dividends 
accrued but not yet collected, less all liabilities, and dividing such amount by the total number of Shares outstanding. The result, rounded 
to the nearest cent, is the NAV per Share. All valuations are subject to review by the Trust’s Board or its delegate.

Section 2(a)(41) of the 1940 Act provides that when a market quotation is readily available for a fund’s portfolio investment, it must be 
valued at the market value. Rule 2a-5 under the 1940 Act (“Rule 2a-5”) defines a readily available market quotation as “a quoted price 
(unadjusted) in active markets for identical investments that the fund can access at the measurement date, provided that a quotation will 
not be readily available if it is not reliable.” If a market quotation is not “readily available,” then the portfolio investment must be fair 
valued as determined in good faith by a fund’s board of trustees. Rule 2a-5 permits a fund’s board of trustees to designate the fund’s 
investment adviser as its “valuation designee” to perform fair value determinations, subject to certain conditions. Accordingly, the Fund’s 
Board has designated Volatility Shares as its valuation designee (the “Valuation Designee”) pursuant to Rule 2a-5 and has directed 
the Valuation Designee to perform the functions required in Rule 2a-5(a) subject to the requirements of Rule 2a-5(b) on behalf of all 
portfolio investments of the Fund, subject to the Board’s oversight.

The Fund’s investments are valued daily in accordance with valuation procedures adopted by the Board, and in accordance with provisions 
of the 1940 Act. Certain securities in which the Fund may invest are not listed on any securities exchange or board of trade. Such 
securities are typically bought and sold by institutional investors in individually negotiated private transactions that function in many 
respects like an over the counter secondary market, although typically no formal market makers exist. Certain securities, particularly 
debt securities, have few or no trades, or trade infrequently, and information regarding a specific security may not be widely available or 
may be incomplete. Accordingly, determinations of the fair value of debt securities may be based on infrequent and dated information. 
Because there is less reliable, objective data available, elements of judgment may play a greater role in valuation of debt securities 
than for other types of securities. Typically, debt securities are valued using information provided by a third-party pricing service. The 
third-party pricing service primarily uses broker quotes to value the securities.

The Fund’s investments will be valued daily at market value or, in the absence of market value with respect to any investment, at 
fair value in accordance with valuation procedures adopted by the Board and in accordance with the 1940 Act. Market value prices 
represent last sale or official closing prices from a national or foreign exchange (i.e., a regulated market) and are primarily obtained from 
third-party pricing services.

Certain securities may not be able to be priced by pre-established pricing methods. Such securities may be valued by the Board or 
its delegate at fair value. The use of fair value pricing by the Fund is governed by valuation procedures adopted by the Board and in 
accordance with the provisions of the 1940 Act. These securities generally include, but are not limited to, certain restricted securities 
(securities which may not be publicly sold without registration under the Securities Act of 1933, as amended (the “Securities Act”)) for 
which a pricing service is unable to provide a market price; securities whose trading has been formally suspended; a security whose 
market price is not available from a pre-established pricing source; a security with respect to which an event has occurred that is likely 
to materially affect the value of the security after the market has closed but before the calculation of the Fund’s NAV or make it difficult 
or impossible to obtain a reliable market quotation; and a security whose price, as provided by the pricing service, does not reflect the 
security’s “fair value.” As a general principle, the current “fair value” of a security would appear to be the amount which the owner might 
reasonably expect to receive for the security upon its current sale. The use of fair value prices by the Fund generally results in the prices 
used by the Fund that may differ from current market quotations or official closing prices on the applicable exchange. A variety of factors 
may be considered in determining the fair value of such securities. Valuing the Fund’s securities using fair value pricing will result in 
using prices for those securities that may differ from current market valuations.

Even when market quotations are available for portfolio securities, they may be stale or unreliable because the security is not traded 
frequently, trading on the security ceased before the close of the trading market or issuer-specific events occurred after the security ceased 
trading or because of the passage of time between the close of the market on which the security trades and the close of the Exchange 
and when the Fund calculates its NAV. Events that may cause the last market quotation to be unreliable include a merger or insolvency, 
events which affect a geographical area or an industry segment, such as political events or natural disasters, or market events, such as a 
significant movement in the U.S. market. Where market quotations are not readily available, including where the Adviser determines that 
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the closing price of the security is unreliable, the Adviser will value the security at fair value in good faith using procedures approved by 
the Board. Fair value pricing involves subjective judgments and it is possible that a fair value determination for a security is materially 
different than the value that could be realized upon the sale of the security.

For more information about how the Fund’s NAV is determined, please see the section in the statement of additional information entitled 
“Determination of Net Asset Value.”

Fund Service Providers

U.S. Bancorp Fund Services, LLC, 615 East Michigan Street, Milwaukee, WI 53202 is the administrator and transfer agent for the Trust. 
U.S. Bank National Association, 1555 North Rivercenter Drive, Suite 302, Milwaukee, WI 53212, serves as custodian for the Trust.

Chapman and Cutler LLP, 320 South Canal Street, Chicago, Illinois 60606, serves as legal counsel to the Trust.

Tait, Weller & Baker LLP, Two Liberty Place, 50 South 16th Street, Suite 2900, Philadelphia, PA 19102, serves as the Fund’s independent 
registered public accounting firm and is responsible for auditing the annual financial statements of the Fund.

Premium/Discount Information

Information showing the number of days the market price of the Fund’s Shares was greater (at a premium) and less (at a discount) than 
the Fund’s NAV for the most recently completed calendar year, and the most recently completed calendar quarters since that year (or the 
life of the Fund, if shorter), is available at www.volatilityshares.com.

Other Investment Companies

Section 12(d)(1) of the 1940 Act restricts investments by investment companies in the securities of other investment companies. The 
SEC adopted Rule 12d1-4 under the 1940 Act, which outlines the requirements under which an investment company may invest in 
securities of another investment company beyond the limits prescribed in Section 12(d)(1) of the 1940 Act. Any investment by another 
investment company in the Fund, or by the Fund in another investment company, must comply with Rule 12d1-4 in order to exceed the 
limits contained in Section 12(d)(1) of the 1940 Act.

Financial Highlights

The Fund is new and has no performance history as of the date of this prospectus. Financial information is therefore not available.
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For more detailed information on the Fund, several additional sources of information are available to you. The SAI, incorporated by 
reference into this Prospectus, contains detailed information on the Fund’s policies and operation. Additional information about the 
Fund’s investments is available in the annual and semi-annual reports to shareholders and in Form N-CSR. In the Fund’s annual reports, 
you will find a discussion of the market conditions and investment strategies that significantly impacted the Fund’s performance during 
the last fiscal year. In Form N-CSR, you will find the Fund’s annual and semi-annual financial statements. The Fund’s most recent SAI, 
annual or semi-annual reports and certain other information, such as Fund financial statements, are available free of charge by calling 
the Fund at (866) 261-0273, on the Fund’s website at www.volatilityshares.com or through your financial advisor. Shareholders may call 
the toll-free number above with any inquiries.

You may obtain this and other information regarding the Fund, including the SAI and Codes of Ethics adopted by the Adviser, Distributor 
and the Trust, directly from the SEC. Information on the SEC’s website is free of charge. Visit the SEC’s on-line EDGAR database at 
http://www.sec.gov. You may also request information regarding the Fund by sending a request (along with a duplication fee) to the SEC 
by sending an electronic request to publicinfo@sec.gov.
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